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INCEPENDENT AUDITOR'S REPORT
The sharsholdars of Salepo Bikes Bank Limiled

Bepor on the Awdil of Finantial Siatemants

Qpinion

‘W bave sudited the arcomponying finonciol stolements of M5 Solopo Bkor fork LimBed, Didel,
Khatong, Mepal (hersinalter refermd 10 o3 “the bonk"], which comprises the naotement of finonclal
posifion o ot Ashod 31, 2078 [luly 15, 3027)] and siofement of proflt or loss, siohemant of cosh
flaw & siotemsnt of chonges in eguity for ths yeor then sndad and nobes to the finoncial dotesenh
neluding @ warenary of slgeificont oocounting policles ond other explonatory notes [hevelnatier
referred 8 i “the fimanciol sletemeants™),

In our ogdedon, the accompoanying fimoncial stofements give o bve ond foir vﬁw, in all moierial
respaciy, ol ihe finonclol position of the fund o3 of Ashod 31, 2078 (Ruly 15, 2021) ond it financial
performance and 1 coah flaws for the yecr fhen ended on thot doie In ocordenea with hapal
Finoncial Beparting Sdondterds [HFRS],

Basie of Opinian

We pondected our owedit in occordonce with Mepal Stondords on  Audifing  (MS&s) Our
raspaonibiities inder thote stendards are further dewcribed in the oudifor’s respomibiltiies for the
erudit of Hha finorcie] tholemants section of oo rapart. We ore indepandent of tha fund in sccordones
with the Insiute of Chanered Accountant of MHepal's code of ethics for profesienl oocountens
togeiher wigh the sthical requlremants thal are rebevosd bo owr oudi of the Anandal siolementy in
Kepol, ond we hove hifiled cur other eficol respomibiiie in preardarnee with those reguiremenin
‘W bealbove thot the oudit evidences we hove ablolned are sufficient ond oppropriote 1o provide
g bimls For our opinkon

Key Awdil Matiers

Ky oudil matsens o sose mattens thal, in our profesilong [udgment, were of mee significonce in
our audit of the finantiel vammenty of the currant period. Thees meters were oddresied in e
consext of our oudit of the finoncial stuSements a1 0 ‘whole, and in lorming dur apinion fhareon,
ond we do ot prowide o ssponoie opinlon an these mmiter.
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2. Impalrmeanl of Loan
As per MER Directive 4 read with comve oul
iswed by ASE, bonk shall measere impaimment
loss on koons and odvonces of fhe higher of 4
a.  Amount defived oi per nofms preseribyed
by Mepal Ratiro Bonk for leon loms provasion
ond

b, Amounl determined @ per pora &3 of
HAS 37 adopting Incumred Loxm Model

Az par the norms prescribed by MRE prowizion,
pravision on loon ond odvonces sholl ba
created bosed on overdoe stotus 03 wall o
uililzaticn stans of e foclity, security stohm,
borrower's wharechouts abc.

Ae per MAS 39 read with NFRS 9, impalimend
afl lean aod odeanoss should be mode on
collecilve o: well a3 individual boshs. For
indiwidwally sgnificom loan and odvances,
indiwidizal mpalment B mecsevred oz the
difference beiwesn ihe asels carrying amount
and presant volie of estimated fuburs cash
Flaws.

For Bomogensour groups of Rkeons  and
advanoes thal o not Individually slgnificomt,
collactive impalment i done. Under collactive
Impairment, loss s determined after taking Inte
occount  the  historical los;  experience in
pudfuluel af  dimior credit riztk  ond

| D owdlt approach regarding veriilcation
| of Impoirment of lpon ond  odvonces
incleded:

o, FBeview of the ovecdus stahus of loans
and  odvances by obtolning dola
from tha oystgm ond  verifled
manuakly,

Sample credit files were raviewed
omong other things from the
prazpactive of utifizotion of loons and
odvances for the Infended purpose
By woy af soruting of fnanciol
sotements,  ocount  movemeni,
eocount fumaver e,

Calmteral Velsation of the sscurity
adong wilh edpected fulire cosh flow
fvas been  reviewed in somple bosis
far individually significant loans and
odvanged,

In coze of homogemous loony, we
meseszed the pmbu:hﬂ'r'_t of defoul
ond less for given defoult coloulated
bos=d on the hbdorkcal foss

Expeiences.

manogement jrdgement bosed on experlence |

ot o whether curren! economic ond credit
condifions are wch thot the ocuol level of
inherent losses of the reparting dode is likely 1o
be greater or less than thal suggested by
histaricol pxperipnces

In whew of complesiry i lean less providon
botad an MRE directive and MAS 30, wea have
conmderd it o ey oudl mafter for cur audil.

(= aées ycan 1)
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hMmhmﬂmemmmr * 1o liquidate the fund or 1o
cease speration, or has ne realfsic alternative but to do o

Thene charged with Wovernance are rewponilble for overseeing the fund's financig) reparting
process,

G-
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Auditer's Responsibilities for the Audif of the Financial Statements

Cwr ohjectives are to obtoin recsonoble atsrance abeoul whather the Finopclel wolements o o
whole ore frog trom materkal misstiohemants, wimther due to froud ar &fior, and ta Bwie an audilor’
report that mcudes our opinlon. Reosonoble assuronce & o high level of asurance, but is not o
guarantes that on oud® conducted In occosdance with MN5As will olwoys detect o motericl
mnshaherent whan i exhits Misstatementy con orbse from frovd or error ond are congiderad moteriel
i, indivicually o i the aggregale, they could ressonably be expecied to infleence the economic
deciions of vsers taken on the bosis of thase financial thatemants.

As port of on oudit in cccordance with MNSAs, we eserciie profesional [edgmett and msinhdin
professional deepticlim throughouot the oudit. We olo:

= |dentity and ossess the risky of moteric] mizstatement of ihe finoncial siatementy, whethar
due ta froud or error, design ond perform oudit procedores responsive fo those risks, and
abtoln grdlt evidences that b wifflcent and appropriate 1o provide a bosl for our opdnicn.
The risk of not detecting o moaterial misstatement resvlting from frowd is higher than for one
reuilting from ermor, o1 froed may invobee collusion, forgery, imenfionol omissions,
milsre presentotions, or the override of internal control,

=  Bhtoin on undertonding of Inlemal controd relevant fo the oudit in order to design oodi
proceduras that are approprioie In the drcumstonces, but not for the purpese of expressing
an apliion on the effectivenass of the fund's internal condral,

® Evaluote the opproprioieness of occounting policies used ond the recssncblenss of
occounting estimotes and raloted discloiures mode by management,

# Conclude on the oppropricieness of monogements we of the going concem bosfs of
occounting ond, bosed on the oudit avidences obtoined, whethar 2 moterial m-ﬂuln'l}l
exlifs rglated to evants or condithiens 1hat may cost sigedficant doubt on the fund's abdlity to
carfinue o3 a going condern, If we conclude that o materlal vacedtainty exlds, we ore
required 1o drow otienticn In owr cudilor’s report 1o the reloted disclosures In the finoncial
stpbeinenty o, | wech dissloauras ore hadequate, lo madify aur oplinion, Qur conclusions ore
bosed an the oudil evidences obrained up fo the dote of our cudidor’s report. However,
fubure events or condifion: may couse the fund to caosa fo confire o o g-ulng Lo .

s Evolirote the svaroll presentotion, structure, and contant of the finonclal stotemesnts, (ncleding
the disclowres, and whetber the nonclal stalemeants, cluding the disdloswores, and whether
the finoncial slatements represent the underlying tronsactiont and events in o monner that
ocheves foir presentation,

We commumicate with those charged with govemonce regording, ameong other matierss, the plonned
scope and fiming of the owdit and significent oudit findings, including any skgnificont deficlendes in
intamal contral thot wa ldentity during sur eudit,

We gho provide thase charged with govemonce with o stotement thot we hove complied with
relevant ethical reguirements regarding dependence, ond to communicote with them ofl
relatienships ond other motters thot may reionably be thoeght 1o Bear an owr independence; and
where applicabls, reloled wleguards.

SALAPA BIKAS BANK LIMITED ————
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Repor an Othar Lagal ond Regulaiery Requiremenis

‘We hove obigined informaotion ond explanaotions asked for, which, to the best of sir knowledge
ond babef were necemary for the purpose of our oudlt, In cur cpinion, proper books of occount as
r-ql.irqd hy law howve been kepl by the bonik in 3o far ag it appoors from our exomination of thoe
books of ooocunt of the bark, In cur apinicn the stotemant of finoncial position, statement of prafit
or lods, siatement of other comprehentlve incoms, wtatemant of chonges In eguity & votement of
cozh flows for the period then ended ond o svmmary of sigmificont acobuming policles and other
explonatery notes hove been prepored i cccordonce with the requirements of Componiss Acd,
2063 and ore in ogreement with the books of occounts mointained by the bonk, In ouwr opinion ond
to fhe best of informotion and occording 1o the explonation given 1o us and from the exominction
of the books of necounts of the bonk, we hove nof come ooross any cose where the bogrd of direciors
or ony employes of the bonk hove ocied controry to legal provisions reloting fo occounts, or
commithed any mirappropricfion or cowed any loss or domoge to the bonk.

In cur openicn; 5 for as uppu-l:n'ad: fram our exomination of the I:rncﬂur the bonk hos mointained
odeguate copital funds and adequote provition for possible impairment of omnel n occordance
with the cirectives lwed by Mepol Rostro Bonk. However, the pold wp copital requirenent set Tarih
by MREE hos nof besn met with

To #he best of our knowledge ond occording 1o the explonation given 1o v ond from the exominciion
of the books of occounts of the bank, we howe not come ocross any cose where the boord of directors
or any employes of the bank hove octed confrory 1o legol provisions reloting fo occounts, or
commitied any misoppropriotion or cowed any lois or domoge to the bank of | property and
winlaled any directives of Mepal Rostre Bank ar acted in o manner 1o jeopardize the iivberest and
security of the bank, #is depositors ond it's investors,

5. M. & Associates

iCA. Durgo Prosod Gnowali, FCA
Parrer

Daten 2021,/10/27 |
Flooe: Kathmandy, Mepal |
UDIN: 211027 CAGD4E T wwalF
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SALAFPA BIKAS BANK LIMITED
Salapa Development Bank Limited
Diktel, Khotang
Statement of Financial Position
Hee ) 3=l Ashadh 2077 (15 July 2020
Partigulars Maole s at Ashadh 31, 2077 Az gl Ashadh 31, 2076
ASBETE
Cash ard cash aquivalents 41 1B, 345 B35 1446, E21. 308
D from Mapal Rastra Bank R 4 a
Plocoment with Bang and Finarncal Instilutons I |
Denysing Financis Insinimsants a.d
Tiher Trading Assets 4.5 - -
Loang and advances o 8iFls 4 8 - =
Losng and advancas 1o cugiomars 4.7 412,035 875 354 204 471
Inyasimant gecuntas 4.8 3 ~
Currend fax assels 4 & 1.0 (44 2186 Tae
Invesimeit i subsidianess 410 = -
Irvagbmant & Ga0Ciates 411 = =
Ireasiment proparty 413 : .
Properly and Equipmant 413 18,511 816 15,483 412
Gooewill and nianghie gogets €14 713,313 8T 561
Derferrmed Tax Arspis 4,15 2,000 230 1,440 BeE
Dier assals 416 5044 427 #5375 522
Total Assels E70.089,410 530,554 041
Particulars Hote A= at Ashadh 31, 2077 As at Ashadh 31, H7E
Liahitibes
Dhse 30 Bane gnd Financsal Insdiutions 417 5.280,790 5,747, 340
Che i Mepal Batsra Bamk 4,18 L s
Destvatrad Financial insbasmsant 419 . =
Deposits fram cuslamans 420 SEE O E Do 461,557 884
Bearrowangs 4. - ]
Curmerd Tex Liabiities {5 = s
Privvesoiny 4322 1,963, TS
Dafanrad Tas Lishitay d 15
Cinee lisbiilies 433 10,801 557 7903, 700
Dok spcuntas issued 424 = =
ASuboedingled Linhikliss 25 : :
1E'H:l'| Rabilitias 585.430,231 ATA 528, 825
quity
Shore Capiind 424 28000, 000 8,000,005
Share Framium = -
Retanad Eamings 118,172,058 4 Fab 179
Reserves 4 27 TE.H31,254 22 E36.838
Total equity atirthutabie to equity holders 34,655,180 55, 626016
MWan-cantrolling interest = =—— = =
Tatal Equity 34,658, 1808 55 620 018
Tatal Liahilities #@nd Equity = 670,085,410 530,554 341
Conlingent Labililiss ard commitment 4.8 T.B24 B38 183,077
Mot Assats Valua Paer shara HIZ.35 108,66
BoomMpanyng Nebes Be iIMegeal part of 1hase Ninancip stelsmants.

RS per Our report of &ven fale allached
Forh. B & M. & Azsociafos
Chartsnad SAccourdarts

Tenka Rai Chandra Behadur Khadka Sharan Kumar Rai

Charman Dermcbar Ceracior
CA Drpa Freaad Grawal, FC&
Partrar
Drale Harindra Prasad Rai Lab Kumar Rai Isftwear Man Rai
Piaca, Halhmandu Napal Ciraciar Diréctoi Chiel Exsculrve Oifscar
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— SALAPABIKAS BANK LIMITED

Salapa Development Bank Limited

Diktal, Khotang
Statement of Profit or Loss
Far tha peried commanaing an Shrewan 1, 2076 and ending on Ashad 31, 2077
= Figures in NER_
Yaar Endad Year Emded
SRR i 31st Ashad 2077 315t Ashad 2076
Intarest income 424 T2 408 1 o, 46,008
Irilares] EapEfes .30 (38,277 236} &g, rel BTE]
Met Intenssl incomae 43,128 885 Jaid, 332
Feas and commission inooms 4.3 B, 127. 782 5,035,957
Fees and commission Bxponss 432 345008, {138,210
Mei fee and commission incoma 5,778,104 5 680, 74T
Met interest and commission income 38,906,999 32,283,079
Mt trading income 4.33 : :
O aparaling moome 4.34 3,342 634 24,300
Tolal opetating income 42 248 633 32,347,379
Impairment chargelireverssd) for lnans and othar losses 4.3% 21,881 3402 4232813
Met operaling income 20,368.242 28,074,565
Oparating expanse
Paranime] Bxpanses 4.34 (25,781 #01) (&0, 706, 105])
Crthaar Dipsir aling napuanses 4.37 [12,226612) |6, 745, 750)
Depreciation and Amoriation 434 {3,434 667} (2,260.267]
Dparating Profit [21,084,938) (1,837 £02)
Mon epesaling Incomsa 439 - -
Mo opisraling expengs 440 = -
Profit befora income tax {21,084 G3E) {1.637,502]
Incoma tax axpenss 4.41 {534 188 403 509
Crreait Tax Expanss - i1 G546
Diefesred Tax Expanse |INCOmE) {3, BHE ) (37,987
Profit for the pariod (30, 850 B8G) (2, 041,502)
‘Profit attributabie to.
Equity hoidars of the Bank (210,560, 550) (2.0, 502)
Won-contralling ntorests
Prafit fof the period {30, 550, 550) (2,041,502)
Earnings Per Share [EF3)
Basic EPS [F3.38) (.25
Dikited EPS [F3.39] ﬁ?.i!'gl
The accompanying notes are intogral part of these financial staterments
As pest e FEgo of even dabe afeched
For N B. 5 M. & Associakes
Charterad Accountants
Tanke Ral Chendra Baraduwr Khadk Sheran Kumar Hai
Charman Director Deractos
A, Durge Prasad Gnawell FCA
Fastnar
Chale: Hanndsa Prassd Fa Lab Bumas B IsFrasce Bdan Bai
Piaoe: Kathrnandu Kepal Dirmcicoe Dhirgioer Chiaf Executies Officar
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Salapa Development Bank Limited
Cikiet, Khotang

Statpment of Cash Flows
Far tha year ended 315 Acked JOTT (15 July 2028

_ in KPR
Year Endod Yeur Ended

chatiiesscd JistAshad 07T 31t Auhad 2076
EEE.F ":ﬁm iﬁ COPERATMNG ACTIVITIES
Irieres] receesd bl . 080 ER 181,586
Fiich Ancl CUhil SO0 Fecnsssd 6137 182 B, B asr
Recniphs fen alhe apsratng sssivibing G258 24,300
nhimot paed 10T, 2 5E) {#1 TE1.6TH)
Commivmon i fed paed [RELEC ] {16
Casmh pdyrment |o amplorpeses (s 31t 15 120,017 473
CHbRF S D D 12 226612 o T8, TE)
Siperating cesh flows bafars changos in aperating sessta and lakiifies i1,134.417) 3 455,728
(increaseDecraass in oparating seases
D trom Mepsd Fasia Bosk
Placamanl with Eank ahd Fnancis Inglnonons =
Cfmy trefing amesis -
Loors and sovances {0 Gank snd francal insifunbon
e el vt 0 L TN [T, 5687 454 (1T ASH S
Cirer Bt 1,17 (3.560,538)
INEreasd| D radsa ) i eperabong lakanas
Qs %0 bank, god fnancip! il duliors REE S50} (16,073 23600
Du %o Mapal et Sank
[Inpoasy lmm cuslcrnais 106, 7T, 25 157.322 B&3
Bormwings . -
Cahar bahiisos AMOE4d  pasyig
Kt cash iow froen oparating actlvities before tax paid 34,734,108 FENELEEL
rcnime faoior —= _ - BEC 588 4, B30 Sy
Hel cash flow from apiérating activigies a5, 605, 771 g A
CASH FLOW FROM INVESTING ACTIVITIEE
Purchase of invesimen! wecariiag
Frooosds fiom sk of rvestment secuntses - -
Purchims of propaity sl e prrenl R b P ) |92 T2 870]
Prooesds bom B ssle of proparty ond ecpapmeni - -
Boganten of wianghis dekoti -
Brocesds bom Be esle o inlangbile messt
Purchasa of |IMvesiman! paopoias - -
Py e Tha ke of liranalimian feipsrbss =
misnestk receyed : -
s L PR
e (herged| - -
Hat cash used In Investing aciiviaes 03, 1 30 {12372 58]
CASH FLOWSE FROM FIMANCING ACTIVITIES
Proceeds from isssr of debl secirhes : -
R gt GF bl ez fithas E -
Receipi from seue of subordnaled |shities E
Ryt 0f fuhorminalod intiliy : -
Recoipts fom maun of ghems (Shiew Applcasan Woney) 40,630 100 -
Diridenos paid -
ikl
(Hhn: recaplipsaren ——— ———
Pl Cactn TTom Ninaicing ot Ges 45,630,100 -
Wel increase |decrease) in cash and cash squivalanis H3, 174,501 15,433 940
Garh @ Caall squivalants Baginrming of tha Pariod 140821209 13830758
Effect of mxchergs min fuchuntions on cesh aesd comh spuivmletin fuld = e = - -
LCash ard cash squivalants al 31 Asadh 2077 SEMEET ids B21 304
Tha acoxmpameng nokes oo nleges part of fese Angncis sademenia
B e o respee® of gven dobe pitschisd
For 8. 50 & Adsocsilag
Chrarened ACcoanians

Tormy Rai GChamin Batadur Khaitks BrFgrain Ku=ar R

Chainman Dvegior Dt
Ca Durgn Prasad Gnaveall, FCA
i
Dl Farindra Prrsasd Bm Lat Kumper R tahwt Mas R
Flace Kathenesdy hiegs [ T D1 Chis! Expouive Ofiner
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SALAPA BIKAS BANK LIMITED
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Salapa Development Bank Limited
Diktel, Khotang

Statement of Distributable Profit or Loss
For the Year ended 315t &shad 2077

As at Aghadh 31, g af 31st

Particulars 2077 Ashadh 2076
Cpaning Balained Earming (Adjusied] 4 TESR 179 10,741,496
Mai Profit/{kss) as per Satement of Profit or Loss [20.550.550) [2041.502)
Approprialion

8. Geners! Resanse

b. Foreign Exchandges Fluctuation fund

c Capital redemption ressrve

d, Corporate social respensibility fund - -

&, Employees troining fnd - 151,353

1, Dthar
Profitiloss) before regulatory adjustment {15.761,371) & 0448 642
Regulatory Ad|usimenis

a Inlereal Recewvable -)iprevious accrued inlerest recened(+) (2.810,051) (1.540,620)
b. Short Inan oes provision in Bocounts]-Vravensal|« . .
. Shon provision for possible losses on imvestmend - Vreversali+) : -
d Short provision for possible losses on Mon-Banking Asssts (-)ieversaki+) - -

@, Defarmed Tax Assels moognizedi-Vraversali+] {554,254 i1.445 066
[, Goocheill mecognized (- Nimeairment of Goodwall{+)

g. BEargain purchase gan recoognized (-lravarsali+)

h. Actusrie! Loss recognized (- Vrevessali+) {46.275) (272 .878)
I, Dihes {+i-]
invesimant Provisaon as per NRB Direclive no. 8
Total regulatory adjustments [3,410,634) [3,259,463)
Profit or (Loss) afier Regulatory Adjustments [19,172,068) 4,789,179

CEETEEED
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Salapa Development Bank Limited
Diktel, Khotang

Notes to Financial Statements
For tha ¥ear anded 31st Ashad 2077

1. Reporting Entity

Salapa Development Bank Limiled (referred as 'the Development Bank', the Company’ or the Bank'} is a public company
incorporalad under the Companies Acl, 2063 and licansed by Mepal Rastre Bank to conduct banking tramsackon ae a "B
Class Financial Instituticn under the Bank and Financladl Institution Act, 2073 Thae Developmen Bank has 8 Coporals
CHfice at Diktel, Khotang, The Development Bank received the licenss 1o commanco banking oparations. The Developrmenit
Bank's equity shares hasnol bean listed in Mepal Stock Exchange The objective of the Developmsant Bank = o uplifi the
economic stabus of Mepal by investing In differeni economic seciors under sconomis liberadization pobcy, undesstanding
diwerse cusiomer needs and providing broad mi of fimancial services 1o buginess and Fcfividuas

Tha authonzed capital of the company is Rupaes BO0,000 000/, the ssued capital 18 500,000,000/ and the peid-up capital is
28,000,000/~ 100 per cent of the pasd-up capital B held by the promober and calls In advance received rom promolers
amounts o 54,717, 100¢-, The shares of the Company ane nol lisled at Mapal Steck Exchange Limiled (MEPSE). The Board of
Directors acknowledges the responsibllity of preperation of finenclal stetements of the Bank The approved firancial
stalements have been recommended for approval by the shareholders in the annual general mestng of the Bank,

1.1 Subsidiaries
The bank has no whally owned or parbally ocwned subsidiares company during the financial year 207677

2. Basis of Preparation

The Enancial statements of the Bank have been prepared on Boonesl basis of accounting excepd the Cash Flow information,
which is prepared on a cash basis, usng the direct methed, The financid slaternents comprise the Statemeant of Financial
FPosition, Statemant of Profit or Loss and Statement of Cther Comprehanaive income, the Statement of Changes in Equity,
fts Simderment of Cash Fiows and Nodes io Finencal Siatemend of the Bank. The eccounting policies are constsienty applied
to all the years prasanted, axcapd for the changes i accounting policies discosad spachically,

2.1, Statement of Compliance

The financial satemsnls ve bean prapared and approved Dy the Board of Direclors i accordancs with Mapal Finandcial
Reporting Standards (WFRS) and as published by the Accounting Slandards Board (ASB) Nepal and pronounced by Tha
Imatitute of Chartered Accountants of Mepal (PCAN] and a3 per the provisions of Bank and Financial Inst@utiona Act, 2073 in
tha format issued by Mepal Rastra Bank in Dimctive Mo, 4 of NRB Direcines, 2078,

2.1.1 Use of Carve-out

ICAN has provided carse oul on specilic aness Tor aSemative restment af the Rems of linancial stxerments reguined as par
MFRS. Based on such, the bank has used following carde oul for preparation and presentation of financial statements in line
with MFFS,

(aa":mﬁmuraaaar ﬁ)
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Salapa Development Bank Limited
Diktel, Khotang

Motes to Financial Statements
Fer Ihe Year ended 372 Ashad 2077

a) Impainmen! Loss on Loan and Advances

Az par para 63 of MAS 39 Financial Instruments: Recognition and Messurement, impairment kss s calodtaled on incurred
s model Howaver, th carve oul Bas allowed lo recogmse loan koss provision at  higher of loss calculated as per para B3
or thie same as par NRB Directives Mo, 02076, Accordingly |, the bank has used this carve oul and recognised impasmment
Inss a5 per NRE directive as ihe same was highes In comparsion o impatrment loss calculatiod as par NAS 39

Fimancial ¥ear F.¥Y 20TBT7T F.¥ 207576
Prowision as par NRE Direclivae 241 516 10515, 326
Frowvision as per NFRES 6,408 324 BT, 502
b) Effective Interest Rate

A peer s definiton of effective interes! rale (EIR) as per para 2 of NAS 389, all the iniha! points paid or received s required 1o
be considered for calculation of EIR and the sarme EIR & used to cabtulate imlerast on loans and achvances, As per the carve
out, if caleulation of EIR s impracticable af immateral, then swech could be gacred, Thie bank fas used the Gane ool and has
mal considened inils poanls paid or recesved on loans to be part of EIR, ather such amount has besn accounied as incoeme

on accrual basis
] Interest income on amortiped loan after impairment recognition

Az per para AGEI of NAS 39, Once & financial assel or & groug of similar fisancial assets has baen wrilten down 85 a result
of an mpairment l0ss, iInfems! income is thareaftar recognized using the rate of interest waad to discount the futune cash
flows for the purpose of measuring the impairment loas. The carve out provides thal interes] moomee can be calouaied on
griss carmang amaount of Ican, The bank hog used the staled casg oul in preparing the financial statemants

3. Reporting Period and Approval of Financial Statements
Reaportng Paniod is a panod from the first day of Shrawan (mid-Julyh of any year 1o the last day of Ashedh (mod-July) of the
niexl yaar &6 per Mepalsse calendar,

Particulars Nepaleses Calander English Calandar

Current Year F.Y 207877 F.Y 2m%20

Prewvious Year F.Y 2075.78 F.Y 20819

Raponling Period Shrawan 1, 2076 o Ashed 31, 2077 dully 16, 2019 to by 15, F020

Fhe financal stalements prefated in accordanco with the requirermenl of Nepal Financial Reportng Sfandards and wera
apgronad by M bodard of direclors on 2408h board meeting daled Karlik {4, 2076

2.3 Furnctional and presentation currency

The fimancial slatements are presented in Mepsiese Curmency (MPR) (rounded to the nearesi Rupee uniess olhenaiss
glated), which 15 the company's functional currency. The Developmeni Bank datermines the functional currency and Hems
inciuded in the financlal statements ane megsored using that funclional coimeicy,

(aﬂfaiﬁzﬁumaaa ?a)
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Salapa Development Bank Limited
Diktel, Khotang

Motes to Financial Statements
For the Year endad 315t Ashad 2077

2.4 Uze of eatimates, assumptions and |edgrmants

The preparation of the Developmant Bank's financial statemants requires management 1o make judgemonts, eslimaies and
assumptions that affact the mpored amoun! of rewenues, expenses, asseis and lisbilfies, and the accompanying
disciosures, gz well g3 the disciosure of contingent liabilibes Managemen! belesves thal the estimales used In the
praparation of the financial stalements are prudent and reasonable Uncerainty aboul these assumplions and estimates
could rasult in oulcomes that require 3 matensl adjustment o the carmying amount of eessets or lishilites afected in future
perds.

Informaticn aboiut assumptions and estimation that bave a signficant nak of resultng in a8 matenal adjustmeant within the nest
firancial year are:

Kay assumptions used in discounted cash flow projactions

Messurement of defined benafit cbigations.

Provigons, commitmeants snd contingencies.

Delermination of nel realizatie value

Datermination of usedul life of the property, planis and aguipmieant

Asspsament of the Development Bank's ability 1o continue as going concen,
Duztarrnination of fais valua of idhcdal instrumants: ahd proparty and sgquipment.
Impairmant of inandial and non-inancial assols,

Agsasamend af curment as well &5 deferred kx

2.5 Changes in accounting poficies

The Company has consistently applied the accoenling polices to all pencds pressnted inthese financlal statemsnts except
for new or revised Stabements and iIMerpeetations implémented durng the vear. The nature and eflect of new standards and
imterpretations are discussad in nobe that follows

2.6. Mew Reporting standards issued but not effective

Faor thi reporiing of financkal nstruments, NAS 32 Francial instruments Presentalion, MAS 39 Financial [nstrurments
Recognition and Moasuremaenis and NFRE T Financial Instruments. - Disclosures have been applied. MFRS 9 has bean
complied for the classification of Financial Instruments. Few carnve-ouls on applicabée Accounting Sandards as provided by
the Institule of Chanened Accountants of Mepal have been used by tha Bank, the quantitative and qualitative impact of tha
sama hoyve bean disciosed in dedail in Molas o the Accounls. Furthar, MAS 1T Leases has nol bean incorporated in this
financial statemen! regarding operating lease since the effect of the same was considersd not material by the menagamenl
Furthier, a number of new standards and amendmenis 1o he exisling standands and inarpredations have Deen issued Dy
International Accounting Standard Board after tha pronouncements of NFRE with warying effeclive daeles. Those bacome
appiicable when Accounting Standard Board Mepal incorporates them within MFRS

& numiser of new standards and amendments o the existing standards and inferpretations have been lssued by A58 after
the pronouncaments of IFRS with vanying effectie dates. Those become applicable whan ASH Mepal incorporates them
wilhin NFRS,

2.7, Discounting

Mon- current assels @nd liabiities are discounied wheare discounting = material. Interest income and expenses have bean
recognized on unwinding of financial assets and Babdities respectively.

(aﬂl mﬁmura&a;a’r:zr)
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Salapa Development Bank Limited
Diktel, Khotang

Notes to Financial Statements
For ihe Year enged 318t Ashad 2077

2.8. Matariality and Aggragation

Each material class of simier gems |s presented saparately in the Financial Statements. ftems of dissimiss nature or function
arg presenied Saparafaly. unkess they are mmalesal as permitted by the Nepal Accounbng Standard - MAS 1 on
Presaniation of Financial Siatements’. Moles to the Financial Sistements sre presentsd in @ systematc manner which
ensuras the understandabilily and comparabddly ol Finance Staternents ol the bank, Uncderstandability of Ihe Finsncial
Slajermants 8 nol compromesad E;!.I nhs.em.-n; mataral irdormation Wath imrnateial information or I::-:,I aggregating matanal
fams thal have different ratures or funclions.

2.8, Going Cancern

The Board hes made an assaessement of the company’s ability fo continue &3 & goeng concern and salished that it has the
esources 1o continue In MiEness for e loresaaaioe fulwe, Furnhsrmone, Boand s nol awane af Ay mmalarial uncertaEntingg
thirl vy cast significant dowkd wpon abilty o continue &8s a going concem and they do not intand either to liquidaie or to
ceass operafions of . Therefora, the Financesl Statements continue 1o be prepared on the goang concermn basis

2. 10, Prior Period Errors

Prior Pericd Errors are omessions or misstatements in an entity’s financial statements. Swch omissions may selae to one o
more pnor penods. Comection of an efror i done by calcuwlaling the cumilstive effec] of the change on the financil
stalemants of g padod as 0 new mathod o estimabte had abways bean used foi all the affecied prior yasrs” financial
statamants. Somatimas such changes may not ba practicabés. In soch cases, |t s appled bo the lalesl perlod posslble by
making corespanding adjusiment o the opening balance of the period

(5@ atée yrrdca 1)
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3. Significant Accounting Palicies

The princpal accounding policies applied by the Development Bank in the preparation of these financial stetements ane
presenied below. Thess policies have baan consistantly appliod (o al e years presenbed enless sialed olherwise,

3.1 Basis of Measuremant
The financial siatements are prepared on the hisioncal-cosl basis except for the following matenial tdemes in he stalemend of
financial position:

Imvesimend property is measured al tair value,

Liabilities for cash-sedtled, shan-based-payment arangements are measwred & fair value.

fueailable for sale financial assels are measured at tair valus,

Irvestmeants held-for-rade i$ measured al far value

Derivative financial instrurnants am maasurad af talr e,

Diefimed benefit schames, surpluses and deficils ar massunsd al fair vasuo

Impaimnant of asset iz maasurad at fair vabus and related disposal cost
Estimates and undedying assumptiong aee reyviesed on an on-going basis snd are based on isioncal expenence and other
factors, Ineluding expectations of future events that ars believed 1o ba reasonable undss the circumstances, Aclusd rRsulls
could differ rom thaose estimates. The estimates and judgements wsed In the preparation of the financial slatements arg
continucusly evaluated By the Company, Any revison 1o acoounting estimates is recognised prospectively in the pariod In

which the estimates are revised and In the future periods. The areas involving a higher degree of judgement or complety,
or areis whers assumplions and eshmatas are shgnificant to the financial stataments are dischosad in notes that follow,

Distinction of Current and Non-Current

Assals

All the sesets excep! the property, plant and equipment’s and deferred tay assels are classified a3 curment assets unless
specilic additonal disclosurs B made in the notes.

Liakilities

All the kabilittes except the defined benafil plan cbhligations are dassifisd as current labiities unless specific additonal
digclosure 8 mads in thae neles.

Materiality and Aggregation

It complianoe with NFRS 1 - Presentation of Financial Statements, each matarial clase of similar itams 8 presanied

separately in the financial Statements. Hems of dissimilar rature or funclions are presented separalely wrdess they are
materal.

3.2 Basls of Cosolidation

The Developmeant Bank dogs nod have any subsidiaries or spedial purposa entites over which | exerclzes condrol. Henoe,
only standstone financlal statement is prapared.

3.3 Cash & Cash Equivalent

Cash and cash equevalents mclude cash af vault and agency bank account balances, unrestricted balances weth NREB, highly
liquid financial assets with original matuerily of 3 months from the dabe of ks scquisition and are resdily convertible o cash,
which are subject 1o an inssgnificant risk of changes in walue. Cash and Cash eguivalent are measured af amaortized coslin
the stalernant of financial position.

Statement of Cash Flows has besn prepared by using the Direct Method™ ih accordancs with NAS 0O7- Statement of Cash
Fliows.

(adtm;rﬁma?a)
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3.4 Financial Bssets & Financial Liahilities
Recagnition

The Developmen! Bank inilaly recognizes o linancial fsset or a lnancial liability in s statement of financial position when,
and only whad, o seoomes parly 16 he conbraciual provisions of the instrument. The Dewvslopmant Bank indlially recognize
ioans and advances, deposils, and debi securdies’ subordinated lishilitbes sswed on the date that they are onginsted which
ig the date thai the Developrnent Bank becomes pary 1o the confraciual provisions of the instrumanis. Isvestments s aquily
instrements, bonds, debeniure, Govermmaent securities, NREB bond or deposil auclion, raverse repos, outright purchase aro
recognized on trade dets at which the Dewslopmen Bank commits 1o purchase! gcquirs the financial =ssata. Regular way

purchase and sale of Tnancial assels aré recognized on trade dale

Classification
I, Financial Aszels
The Development Bank classihies the financial assats as subsequently measured al amortized cost or fair value on the basis

af e Development Bamk's business model For managing Ihe fancal assels and the contractual cash flow charactesstics of
the financial asseis. The bwo classes of fingncial aseels are B2 follows:

! Firnancial asseds magsured @l amortized cost
The Devaicpment Bank cassilas a financial assel measured 8 amortized cost iF both of the Fallowing condibons are mel

al  The aszet is held within a business moded whose obsective is 1o hold assets i order to collect contractiuad cash flows
anid

Bl  The confractual terms of the financial asset give rise on specified detes o Gash fows IRl are solely payments of
principal and mierest on he principal amount aelstanding

2. Financial sssst madaurad af far vailte

Financal assets ather than thase measured al amarized cost are measured ab fasr vaklue, Financial assets meazured al fae
value ane lurther classified inlo tao calegones a8 below

a)  Flrancis Bessels at feir vatue through proilt or loss

Financial assats ars classified as falr value through profit or loss (FYTPL) I they are held far frading or ars designated at {air
value through profid o lpss. Upon inilial recogadion, fransaclion costs are direclly atinbilable bo the acquisibon ars
recognized in profil or loes as incurred, Such assels ae subsaguently measured at fair value and changes in fair value are
recognizad in Siaternant of Profit or Logs.

bl Financial assals af fawr vaiuo throwgh ofhsr comprehensive ncoma

Irnaesstmant in an equaly instrument thet is not hadd for trading and at the initisl recogniton, the Cevelopmeant Bank makeas an
irevocable efection thal the subsequent changes In fair value of the instrument & 0 be recognized In cther comprehensive
incorme- are classified as financial assets &l e walua thowgh olher comprehensve income. Such assets are subsequeniily
rrgedgaaned 3 Tair walue and changes in fir value ae ecognized in dber comprahansive incoma

ii. Flnancial Liabilities

Thia Davalopmant Bank clazsifias tha financial lisbilities as follows:

gl Financisl labiiies at fai value through profit or ines

Financial kabililes are classiied as fair value through prafil or less (FYTPL) I they are held for Irading or are designaled at

fair value throwgh profif or loss, Upon initial recogndion, fransaclion cost ame directly attribulable fo the acquisiion are
risfognizad in Statarnent of Profit or Loss 88 ingurrad. Subsaguent changes in fair valusa & recognized &t profit or koss.

&) Fleanciad Gahifties messured at smarized cosf
Al financial llabilities other than measured al fair value though pefit or 0ss ane classiied as subsequanily measured )
amortized cosi using effective interes! mathod

(= arfes e <)
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Measurement
Financial assels af FYTOCH

On initial recagnidion, the Company can make an imevocable sleclion (on an Instumeni-by Instrument basia) o presenl fhe
subsaquent changes in fasr walug in other comprehensive income partmining o investments m aquity instrurmenis. This
alaclion is not permitted if the eguity investmoent is held for treding. These elected investments are initially measured al {air
valug pius transaction costs Sensequently, they ane measured &t fair vakee with gaing and [nsses aneing from ohanges in
fadr vasiuie recognised in odher comprehensive incoms and accumulaled in the ‘Reserve forequily instrumenis through ofber
comprahansive incama’. The cumdlathee gain o iGss s not mclassified 1o Statemant of Profil and Loss on dsposal of the
investiments.

A financial asset & hedd for frading o)
i has bean acguired principally far the purpase of sellng @ m the naar lem; o

on inifial recognition # is part of & portfolic of identified financial insfruments tha! the Company manages ooelher and
has a recent aclual patlern of shod-erm profit-iaking, or

Il is @ derivatve that s not designaled and effective as a hedging instrument of & financal guaranss
Dividends on these investments in equity instruments ame recognissd in Statemeant of Profit and Loss when the Company’s
right fo receive the dividends is astablished, it = probabde thet the economic benafils associated with the dividend will low 1o
ihe antity, the dividend does nol represent a recovery of par of cost of Ihe investment and the amount of dividend san be
measured refiably. Dividends recognesed in Statament of Profit and Loss are included in tha 'Other operating income’ line
item.

Financial assets af falr value through prafil or less (FYTPL)

invesimenis in aquily inatruments are classifed as al FYTPL, unleas ihe Company iImévacably elects on initial recogaition fo
prosanl subsadguent changes in i vl 5 ol 0 préfnslvi INGomMe 107 Mvesimonls i aguily mstiumenls which afe Aol
hald for rading

Dept instrumeants thal do nol meel the amortissd cost ordena or FYTOC critena (see above} are measured 81 FYTPL In
additian, debl Instrumenis thal mesad the amonised cost criberia or the FYTOC eriteria bul are designated as at FVTPL are
mgekbuned af FVTPL

A financial asset thal meels the amorbeed oot crigeria or debd instruments thal maal 1he FYTOC] ordara may be designaled
a6 gt FVTPL upon inilial recognition if such designation sbminates or significanily reduces a measurament of racognition
emconsisbency that would anse from measuring assels or liabilities or recognising the geine and losses on tham on differend
bEses

Financial assets al FVTPL are measurad al fair value at the and of each reporfing pariod, with amy gains or kosses ansing on
re-megsurement recognised in Statemsnt of Profil and Loss. The nel gain or koss recognised in Statement of Profit and Loss
meorporates any dividend of Interesl earned on the financial asssl and is ndudead in the "Other ncome’ ling item. Dividend
an finmnca assels o FYTPL IS recognised when e Company's fght 1o recesve (he dividends is astablishsd, | & probalile
ihad the economic benefils associated with the dividend will flow o the entity. the dividend does not represent a recovery of
part of cost of the mvestment snd the amount of dividend can be measured ralisbly.

(Ei'lﬂf giffes yfadgaer -?_r:)
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Firrarcial labifities at FVTPL
Financial liabilitkes are cassified as at FVTPL when the financial kabdity is hesd for irading or s designated as at FYTPL,

& financial liabdity is classified as hald for trading if:
it has been ncumed principally for the purpese of repurchasing & m the near 1&rm; oF

oo infisd recognition i s part of & portfolic of identified finencial insiruments that the Company manages fogether and
hias & recent actusl pattarn of shan-tarm profit-taking, of

il i a darivalive hal & ool designated and effective o5 a hedging instremiand
& financial lisbility other than a financisl Bability held for trading may be designated as &l FVTPL upon initial recognition (F

such designation efiminates or significanily reduces a8 measurement or recognition inconsistency that would othensiss
arise;

the financisl liabilly Torms part of & company of financial agsets or inanckal liaEies o Doth, which & managed and it
peformance s evaluabed onoa fair value basis, in accordance with the Compamy's dooemandad risk managemand or
irmsesstmeant stratagy. and Informaton abowt the Company s provided internally on that basla; or

it forms par ol a contract mnlnnmg ana of mone embeddad dadvalives, and NFRS 9 parmils ke enlirg combinad
contraci o be desgnabed as al FVTPL in acoordance wilh NFRS 2

Financial labdties & FWTPL are staled & fair value, with @ny gaing o losses ansing on re-measurement recognised in
Sigtemesnd of Frofil and Less, The net gain or loss recognaed in Stalement of Profi and Loss incorposates any sderes) peaid
on the financial kabillty 2nd i2 ncluded in the "‘Other operating income’ ling fem.

Howaver, for non-hald-for-irading financial Fabdiilies that are dasignated as at FYTPL, the amcunt of chamga in the fair value
of the financial Sahdty that is atiributable 10 changes in the credit nsk of that kebility = ecognised in oier comprehensive
incomsa, unless the reocegniton of the effects of changes in the llabd@y's credd risk in ol comprehensive income would
creals of entarge an aocounting mismateh n profil of less i which case thess effeats of changes in credit nsk ars
recognised m Siatemeant of Profit 2nd Loss. The remaining amount of changs in the fair valoe of lability is abays recogrissd
in Statemant of Proft and Losa. Changes i fair value atiributable te a financial lablity's sredit ask Bl are ressgnised n
alfésr comprehensive income are reflected immedialely in nefained samings and are nol Subsequently feclassfied 10
Siatament of Profit and Loss

Firancial fabilities sybsequently measured af amortised cosf

Financial fiabiliies thal afe not held-for-trading and are not desspnaled as at FYTPL are measired at amoriksed cost ai the
end of subsequent accounting periods. The carmying amounts of financial liabilities that are subseqguently messured i
amortised cost are determined based on ke effective ieresl mathod. Intarest expenss thal is nod capilalised as parl of
ensts of an 358 8 inchaed m the Firascn oosts” line lam

Tha efectise mbirest moethod IS o mehod of calculatng the amorised cosl of a inancesl liabilty and of allocating iternsst
aponse over the relevan| pedod. The efective interest rate is the rate el exactly discounts estimated fulure cash
payments {including all fees paid o recelved that form an integral part of the sffactive Interest rafe, transaction costs and
other premiums ar discountsh thraugh e expectsd life of the inancial liability, of (where appropriale) a shortsr period, 10 he
net carmying amount on inilial reccgniicn

(aﬂraﬁmmaﬁ' ?ﬂ)
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Da-racagnitian
i, Derecognifion of Financial Assels

The Devalopment Bank derscognizes & finencial assat when the contractual nghis to the cash flows from the financial ases
axpire, of whan il ransfers e fnancial asset in e trarsacton in which substantially ail the risks and rewards of ownership of
the financial assat are ransfered or in which the Development Bank namher franskers nor relains substantlally all the rsks
arwd rewiards of ownership and it does nod retain control of the financisl asse:

Any inberest in such transferred financal assals that qualify Tor de-scogadion that s creatad or redainod by he Dennsfopamenl
Bank 1a recognized as a separate asset or lisbility. On de-recognition of a financial assal, the difference batwesn the carmying
amound of e assed, aod the sum of

{i The consideration receved and

{ii} Ay cumulative gain or loss that had been recognized in other comprehensive income s recognized n Statement
of Prafit or Loss.

The Development Bank enters injo transactions whersby [t fransfers asselz moognized on s Statemoen! of Finsncial
PasiBion. but retaieg esither all or subslantially all of the rsks and rewards of the ransferrad asssts or a portion of tham, IF al
or substantially all risks and rewards are refained, then the ransferred asssts sre not derecognized. Transfers of asseds wilh
retention of all or subatentialy all sk and rewards ncluda, Tor example repurchase IFAngsacns

ii. Derecagnition of Finaneclal Lisbilities

A financial lehiily = derecognized whan the obligetion under (T @bty & dscharged or cancelled or expired, \Where an
exnsting financial lability is replaced by snother from tha sama lender on substantiaffy different borms, oF the leems of an
existing kabily are substantiafy modified, such an exchange or modification (s treated 88 8 de-recognition of the originad
lisbility and the recognilion of a new liabiEty, The diference between the carrying valug ol the onginal finencial tability ang
fhe consderalon pasd is recognized in Siatemsanl of Profit or Loes.

D |
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Determination of fair value

‘Fair value' is the price that would be recetved to sell Bn assel of pald o transfer a liabilty (exit price) in an orderly
franzaciicn betwe=n marke! paricpants at the measurement date In the principal or, in 18 absence, the most advantagaous

markel to which the Group kas access al fhat date, The fak value of a Eability rellects s non-perfarmance risk

When available, tha Development Bank measures tha fair valee of an mstrument using the guoted price in an activa marked
for thal instrement. & market 5 egarded as schve if frensactions for the aeesl or lshility 1ake place with sufficiant freguency
and wvolurme o provide prcing infarmation on an on-going beals. If thare g no quoled price @noan ecive markel, then the
Dapyesiapmen] Bank w=es vatualion bechnigues that maximize the wso of resvan obsarvable inputs and minimize the use of
unobsardable mputs. Tha chosan valuation technique incorporates all of the faclors that markat participants wowld take into
aocount in pricing 8 iransaction

Thz fair vadue measurement higrarchy is as foliows:

Lawval 1 faér valua measuraments are those derived from unadjusted quofed peicas in sckive markets for identical assats or
liabilities,

Lewvel 2 vafuations ara those with guoted prces for emilar instinemants in active merets or quoted prces for identical or
gimilar instruments in inaclive markels and financis ingtruments valued using modebs whers all sigaificant inputs ans
ohearmabla,

Lewel 3 partfolion are thase whéne thors are unobserable inputs of the ingtruments. Th inputs are nol Based on obsanrsable
market daia

The best evicdences of the far vadees of a financial instrumend at iniliad recogaition B nomally the transaction price 8. 1he fair
valua of the consadarabon givan or recaivad If the Devalopment Bank detesmines that the fair value at initial recognition
differa from the Transaction prce and the falr value & evidenced neiter By & guoled price in an aclive marked foe an identical
azse] of llabdlity (Level 01 valuation] nor Basied on a valuation lechnbpes thal uses only data from obsandable markets {Leval
02 waluabon), then tha financial instrument is inilfalty measured at fair value, adjusied to defer the difference betesen the fair
value at indial recognion end the fransacton price. Subsequently, that difference i3 recognized in profil or loss on Bn
appropriate basis over the e of the instrument bul not ister than when fhe valuation is wholly supporied by observatbie
ket dald of M rafsachen & closed aul, bn Case the faif yalua is svidanced by & quoted price in an active markat for an
identical azset or Nability (Lewvel 1 valustion), the difference betwesn the fransacton pnce and faw value 8 recognized o
profit or boas immediately,

Impairment

Af sach reporting date, the Development Bank assesses whether there is objectve evidence that a financial ssset or group
of financial asssts nol camied af far value through profit or loss are Impaired. A financial asset or a group of financal assels
ia impaied when objeclive evidence demonsirales thal a koss evenl fas occurmed afier tho initial recognition of the assotis),
and tat e loss avant has an impaclh on e fulee cash fows of the assatis) hal can be estimated rediably.

Objective evidencs that finencal assets are mpalred can include saanificant financial dfficulty of the bosrower o Sauer
default or delinguancy by & Domower, resiiuciurng of & loan of advance by the Developmen! Bank on tesms thal
Developmeni Bank would nol othermse conaider, indicalions thal & borrower or ssuer will anter bankropicy, the
disappaarance of an aclive marked for a security, or other observable data refsling to & group of a5sels such a5 adveres
changes in the payment status of bomowers of isauers in the group, or economic conditions that correlate with defaulis in the
group. in @dditon, for an investment in an equily security, 8 significant or prolonged decling In (s falr value below s oost s

abjective evidence of impairment

In case of fingncial difficully of the borrower, the Development Bank considers to resfruclure loans rather than take
possassion of collateral This may involve exlandmng the payment arrangemenits and agreemant of new loan conditions
Oince the iarms have been renegodiabted, any impalment @& messured using e orginal EIR &8s calculated before the
modidlcation of terma and the loan @ no longer considenad past due. Managemend continueally reviews renegotariod laans io
ensufe thal &l criteria are moet and that fufure payments are likedy bo occur. Tha loans continus to be subjact to an individual
o collective mpaiment sssesament, calcdlated wsing the loan's ariginal EIR.

(2t arien et 1)
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impalrment of financial assets messured af amortized cost

The Development Bank considers evidence of impairment for loane and advances and investment securities meadured &l
amorized cosl al bolh specific assel and collectve evel Tha Development Bank firsl sssesses ndividually wheiher
objectva evidence of impairment axists for financial assels thal are individuaily significant and thal are not indevidually
significant are aseessed on collectvely

If thers iz obyective evidenoe on that an impairment oes has besn incurred, the amount of the loss & messured ag the
difference between the assel's camying amount and the present value of estimalad fulure cash llows. The carring amoun of
the asset s reduced through thi usa Of an allowance Bccount and the amount of the loss ks recognized in profit or loss.
Inderest Inoome contnues to be accrued on the reduced carmying amount and s accrued using the rate of interest used 1o
discoun he fulure cash Aows for the purpese of measzuering 1ha impairment loss

All individually significent loans and advances: and invesiment securibies measered al amortived cost Toond nol 1o ba
specifically impaired and thasa thatl arg not individually significest are collechealy assessed for impaisment By gréwuping
togetieer loans and advances with simitar risk charactenistics

All individually ssgnificant loans and advances and investmant securibes are assessed for specibc impairment. Those found
not 0 be specificafy impazed ar then colloclivaly assessed for any impairment thal has bean incurred bul nod yet identified.
Loans and advances and held-ta-maturity inwvasiment securities that ara not indhadually significant are collectively azsesaed
faf impairment by grougdng logether bans and advances and held-lo-maturdy invesimenl secuflias willh samilar risk
characlaristice.

impairmend of keans and advances portfolos s besed on the judgments i pesd exspenence of portfobo behaviour In
gssassing coleclive impairment, the Developrmant Bank uses historical rends aof fhe prabability of delaull, the fiming of
recoveries and the amount of lozs Incurred, adjuslad for management’s judgment as to whothor current economic @nd crods|
conditions ane such that the actesl lossas ae lkely to be gragter ar less than sugoesied by historical frends. Dedaull rates,
lozs rates and the expected Bming of fulure recovenas are reguiady benchmarked againgl sclual ouleomes b ensure hal
ey remain approprats.

Impaimeand losses on assels measured at amordized cost are calculated as the difference belwean the camying amount and
the presend valus of astimsaled fulure caah fows discounled at the asset's originad effective inberast rate.

Loana iogether with the associaied allowanca are written off whan thare s no realistic prospect of fulure recovery and all
colislersl has been realzed or has bean tranafemed fo the Development Bank If In & subsequant year, the amount of the
estimated imgairment ks increases o decreagses becauss of an evenl oocuming afer the imeairmant wes recognized, the
previously recognized mpairment loss is increassd or redeced by adpesting the allowsnce: account. IFa welle off = lader
recoveraed, the recovery s recognizad In the 'Ckhar operating income’.

impairment of investment in equity instrument classified as fair value though other comprehensiva incoma

Dbjective avidancs of impairment of invastment in an equity Bistrument is a signdficant ar proionged daecline n ks Baic value
below it cost, Impainment losses ane recognized by reclassifying the lasses accumulaied in the fair vabee resarve in equity 1o
profit or kess, The cumulative lose that is reclessified from eguity to prof or loss is the difference betwean the scguisgion
wosl, net of any princpal repeyment and the current Tale value, less any Impairment loss recognized previousty i profil or
Ings

3.5 Trading Assets
Inderest income on all trading assets are considenad {o be incdental 1o the Development Bank's trading operations and are
presanted togather with a¥ other changes in far value of rading assats and labilises in ned trading incoma.

Imierest expanze on all trading liabilitiss are considarad o be incidental 1o the Develogrment Bank's trading cperations and
arg prasented together with all other chamges In falr wvalue of trading sssets and Habilites in nal frading Income

(aﬂl affes ufedeer a'-?)
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1.6 Derivative Assets & Darivative Liabilities

For dezignated and guadifying fair valus hadges. the cwmulative change n the falr value of a hedging dereative = recogeised
in tha mcome statement in Met frading income. Meanwhie, the cumulabive changs in B fair value of the hadged hem
Alriaglale 1o the risk hedged B recorded as part of the cening vakee of the hadged dem In the statement of financial
presiticn and |§ also recognesad in he income statement In Mel irading incamss.

If the hedging matrument expires or 15 sold, termenated or exercised, or where the hedge no longer meets the oriters for
hedge accounting, the hedge ralationshig | disconlinued prospechvely, For hedged ioms recorded al amordised cosl, tha
differance betwaen the carndng vilue of the hsdged Aem on eemination @nd fhe face value Is amortised over the remaming
L of thio original Radge uging the mcalculated EIR mathod, If the hedged Hem s derecognised, the unamortized fair value
adjustment is recognised immediately in the Incoms slatemsnt,

1.7 Property & Eguipmant

a) Recognition £ Measuramant

Property and Equipmenl are recognized il i s probable hal fuluse economic benefits associated with the assets will fow to
the Developmant Bank and tha cost of the assel can be reliably measured. The oot includes sxpanditures that are diectly
atirbutabls to the acquisition of the assets: Coatl of sell-constructed sssets includes lolicwings:

Cost of matensls and direct labour,

Any other cost directly atiribulable to bringing tha assets 1o the working conditan for thes Intended uses: and

Capitalized bornowing cost
F'n:lpﬁny' and equiprment are- measured al cosl kEss accumulated Asprecaion and atcumulated mparmant loss il any
Maghar class of the praperty and sguipment are messered ol revaluabon model nor i Stheir fair velus maasured &t the
raporting e

Subssquent expenditure & capitelizad if it (s prababie that fhe fulure econormic benalls fraom the axpendituro will Aow to the
entity. On-going repairs and maintenance ko keep the assels o working condilion am sxpensed as incurred

Any gain of losses on de-recognition of an tem of property and pquismen is recognized in profil or loss

B) Capital Work in Progress

Assals in the course of constnicticn ar capitalised in the assets under capilal work in progress accaund (SRS, AL the posn
whan an asset i capable of oparating 81 managemant’s intended wse. the cost of comstruction s Fansferred fo tha
approgrisle category of properly, plant and aquipment and Seprecialion commonces. Where an obligation ([logal or
constructiva) exiais o dismantle of emove &n assel or restome 3 sils 1o s fofmes condition &t the end of its ueeful life, the
presanl value of P estimated cost of dismanling, removing or restoring the site s capltalized along with the cost o
augquisition or construction upon comoietion and a correzponding Rabdity (= recognizoed
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cj Depraciation

Property and equipment are degreciated fram the date (hay are avallable tor tse on propery on arilben down value method
over estimaled vseful lives as determined by fhe Managament. Depreciabion is recognizad in profit of loss. Land is not
depreciated, Charging of depresiabon is ceased from the eardier of the datn from which the assel i classified as held for sale
or ks derscognized,

The eslimabed useful lives of significant lems of properly and equipment for current year and comparative perods are as

Tedicvas:

Particulars Useful Life As per IT Act 2058
Computer and Accassnriss 5 Yaars 5%
CHfics T Yoars 5%
Equiprmiani %
Vehicks T Years b
Furndlure Fodune Wood Office 8 Yaars 5%,
Machinary 8 Years 15%
Furmélure Fixlune Metal Ofice 10 Years 295
Lease Hald Aansls 10 Years 10 years

The capitalized valua of Soffware Purchasa and instailation costs are amortized ovser 3 maximum 5 years’ peciod o
For assels purchassdisald during the wear, deprociation is provided up 1o the date of use on pro-rata basis.

1.8 Intangible Assats
Intangibhe assets with nite useful lives thal are acguired separalely are carred at cost less accumulated amortisation and
accumulatod impairmen] lotses

Intangibile assols wilh indefinde usaful ves are [Beled Tor imaairment annually el indoidually oF & the cash genesrabing
unit lesal. Such intangides are not amortised, The useful B of an intargibibe assel willk an indefinie ile 5 reveded annually
o detlermine whether indefinits lifa asssssment continues to ba supportabie. W nof, the change n the usalul e assassmant
from mgelinge fo finkfte 5 made on -8 prospectve basis

The imtangible assat with finde uselul lives ard ambrtisad ovaer the usell economio lite and agsagsed far mpaimmont
whanaver there is an mdication that the intangible sssel may be mpaired. The amorlisation period and the amortisation
method for an mtangitke sszat with & finite useful life are meviewed at lsast 81 each fnencst year end. Changes in the
sxpected useful lite or the expectad pallern of consumplion of fulure ecanomic benefits embodied in the assel are accounted
far by changing the amartisation pariod of medhod. 26 approgriate, and am freated as changes in accountng estimates. Tha
amorisatian exgsense on imangide assets wih finite lves s ecognised In the statement of prafit or Ioss

Gains or lpsses arsng from de-recognition of an intangible asset are measured a5 the difference Between the ned dispossd
proceads and the camying amount of the asset and s ecognised n e stalemeant of profd o oss when the assel s
seracognised

Certain computer software costs @re capitelized and recognised as intangible Bssets based on matenality, accountng
prudence and wonificant bensfits expdctad to flow thesefrom for & period longer than one year

The estimaled usafd liwes of sgnificant tems ol intangible-gssals for cument year and comparstive penods are a5 follows

Class of Assets Useful Lifa Easliar Rate
Compuier Softwars 5 Yrears i
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1.9 Investmant Property

Invesiment progery B he land or bullding or Bolh held ether for rental income or-for capital appreciation or for both, Bul not
fof s in ondinary course of buslnass and cwner ccoupead property. The Development Bank holds investment proparty that
has been acguined through the enforcemeant of security over the loan-and adwvances,

Investmeni properies ane measured inilialy al cost, including transacBon cosls. The carmying amount includes the cost of
raplacing parl of an exEsing investmeni property &l the tme thal cosl is incurred. If the recognifion critena ara mat; and
axcludes the cosis of day-io-day sarvicing of an invesiment propedy. Subsequent to ndial recognition, Investmeant properties
ara stated at fair value, which reflects market conditons &t the reporting date, Gaing of lossas ansing from changes in the
fair valuss of invesiment praperties are included in the income stalemant in the year in which they ariza, Investment proparty
which initially messurad af cosl and subsequently at Cost Modal Accordingly, such proparties are subssquently measured at
cosl less accumulated depreciaion and Imgpalnmeant ioes if any.

Fair values are evalugted annually by an accrediled ademal, indepandent vabser.

invastment proparties arg derscognissd either when ey have been disposed of, o whan the Ewvestment property =
pamanently séhdeen from use and no fulure econcmic bensfit s expecied fram I8 disposal, Any gains o losses on [he
retirement or disposal of an Invesiment propesy are recogngad in the incosme stalomenl in the year of relirement or
disposal,

110 Income Tax

Tha Company = sublect o tex Bws of Mepal. Income Taxes have bean caloulabed ds per the provisins of the Income Tax
Act, 2058, Dedarrad tix & recorked on lemporary diforences bebwean the tax bases of aesets and Esbllites 2nd their
carnying amaounks, al the ates Ehat have been enacied or substanlively enacted at the reporting date. The ullimate realizalion
of defermed tax asseis s depender upon he genératon of fufure taxable prolits during the pericds in which those lemparary
differances end lax baw carmy-forwards becoma deductible. The company considers the expected reversal of defemed tax
ligbilities and projecied future taxebis incomes making this assesement. The amount of the delermed lax pssels conssiered
reglisable, owever, could B reduced in e nedr e f eshmates ol lubes tagablo ingome |;|l.|.-1.|'q s i:,arr:,.-h;\r.-.-arli pearind
ikkip PiddUDed

income 181 comprises currant and deferred tay Income & expenEe = rEcoghised Inthe statement of profit snd 0SS eocepl
o the exient it relsles 1o iems drechy recognised in I!I?]Iur:.I ar i afher comprafetsive intoma
Curraret Tix

Current tax is fhe amoosnt af {ax payabke oased o (he Ecabie pealil lor e year. Taxable profit dflers from ‘proft belose 1as
a5 reporeed in e stEement of profil and 88 acaise of emn of income or expense that am lagabie or deductible o ofher
wears mand dermes el ane never kbl of dadoctible

Carmemt inoomn fax essede and labédhes for the cument panod are meagused 6 (e amoun expEchEd T b recowered foom or
paid 1o the: taxation sathorties. The 18 rebes and e lawe vsed o comiads the smound an thogse thal am enacted or
substanively enacted by ihe reporing dade i ihe counides where s Sompany oporates and geEnerEtEs tagable incoma

Curnan| e L asgais and fabiiies siho include adiustments for tax espacted io be payabis ar recoverabils in respect of
proviols panods
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Defarred Tax

Deferred 182 @ recognised on temporary dfferences ansing bebwesn the carying amounls of assels and |labiditles for
Mnancial reporing parposes and the amounts used for laxation purgoses

Desfierrriad] 1ax s diarmirmed usang B rates (and laws) enacted o sdstantvely enactlad at the reporting date and thal are
expaciad 10 apply whan ihe raleted deferred lax asset s realsad or the defamred t3x lability = sefled. Defered lax s5s818
are reviewes st aach reporing daie and reverzed if i iz no longer probable that the related tax benafils will be raalised. The
mizasuremen| of delefred lax mefledts the bax consequences thal would follow from tha manmer in which the Company
eupacis, af the reporting date, bo recover or satte the carrying amount of its assats and Habilities

Deferred tax a=sats are recognised for all deduchble tempaorary diffarences, carmy forward of unused tax credits and unused
tex lossaes, to the sxtent thet it = probeble thet lBxeble profit will be avallable againat which the deductible temporany
differences, and the carmy forward of unused tax credits and enused tax losses can be ulilised axcept,

I, Whara lhe doferned tax asset relaiing to tha deduelible emporary differance ariges fram the mifial ecognifion of an assed
or liabdty in a frensaction thal i nol & besiess combination and, at the time of the ransackon, affects neflhar the
accounting profit nor taxable profit or loss.

il I resgect of deductible temporany diferences sssocated with veatments in subsidiaries, asacciabes and interasts b joind
wanbures, deforred 1ax ahsets ans recoqnesed only 13 the extan) thal it S probabe e he lemparsry diferences will revense
in the forezeaabla flure and taxabbs profil will be avaiiable against which the temporary diferences can be wtilized.

Deferrad 18x refaling fo dems recognised oultside profil o loss 15 mcognised outside: profit or loss. Daferred lax tams ara
racognisad in correlation to the underlying transaction either in othar comprahensive income or direcily In aquity.

Ceferrad |ax assets and defarred tax labidies are of=l 0 a legally enlorceabhe fghl axisis 10 Sel off current 1as assels
agalmst current income tax Eabiites and the deferred taxes ralate io the same taxable entity and the same Exation awdhonty
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311 Deposita, debl securities ssued and subsrdinated Habilites

Developrment Bank depagite conalst of money péacad nto the Davalopment Bank by e costomers. These depoalts are made
to deposid accounts such ps fixed deposit accounts. savings accounds, margn deposit accounts, call depo) sccounts and
current acoounts. Detads and further disclosures aboast daposits have baen explained in Mobe that follows

3.12 Pravisions

Provigions are recognised when the Company has 3 present Bgal of consfructive obligation az a reaull of a past evenl, when
it 4 prohabie that an outliow Of resourcas will be required fo Seltle the oblkgation snd whan (he amownt can B reliably
eslimated,

The amouni recogrised 85 a provision 5 the best estmate of the conalderstion required 1o settle the present obigation at
ifve and of fhie reparling period, laking inio accownt tha risks and ncerainies surrounding e obligalion. When 8 prodision
is measured using the cash flows estimated 1o setile the presant obligation. Hs cammying amount is the prasent valoe of thase
cash flows (when the affect of the tima value of money s malaral).

Whan some ar gl of the sconomic banmlits reguirad o satila & provision are expectsd (o ba recovanad from 2 third pany, o
recawvable is recognisad as assel if it is vidually certsin that reémbursement will b= recaived and he amount of e eceivable
can be measured relably

A dischasura for contingent liabdidies is made whens there is;

A possible abligation that anses Tom past avants and whoss exstance will be confirmed anly by the occurmenca or mson-
oocurrance of ore or more unceram fulurs svents not wholly within the control of the entity; or

pressent obligation (hal aflses om pasl evenls Sal is Dol recognised becaases
it is nol probable hat an oulflow of msources smbodying eccromic benefits will be required to setle the obligaticn; o

the amount of the obligation cannot be messursd with sufficient reliabiliby

A conbirgenl assel s a possible assel that arises from past avents and whose existence will be confirmed anly by The
DoCUMTence Or non-occurancs of one or more wncenain fulure events not wholly withan the control of the aniity.

Cammilments include he amount of poichase arder (nel of Shvances | Ssued 1o parmes Tor complalion of assels
Provigions, conlingant liatilfies, comlingss assaks and cornmilmants are fevswed al sach raporting peekad

Provisions for onermas conlracls are récognized when the expected benefits 1o be derbeed by the Company frem 3 sontrael
@re lowar Than the unavesdable cosis of messting the futore obligations under e soninact

313 Revenue Recognition

Revenus comprises of inlerest income, fees and commission, foreign exchanpe incomsa, cards income, disposal incoms eic
Rewenue is recognized ba the axtent it s probable that the sconomec benefits will flow to the Development Bank and tha
revemnss can be reliably measured. Revenue & mad recognized during the penod in which Its recoverabily of income & oot
protable. The bases of Incomiss recapyilion ang as bei,
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fnterest income

Interest income B recognized m proff or bess usng effectiva inderest method, Efective intenest rate is ihe rate that exaclly
digcounts the estimated fulure cash payments and recelpls theowgh the expecied Bfe of lnancial ssssd or lability Lo the
carrying amouni of the assst o liability. The calcuiation of effective interest rate inchudes all fransactions cost and fee and
points pad or received that are integral part of the efisctive interest. The ransaction costs includs incremental costs that are
directly attributabie (o the acquisiion of issue of Tnancial assels.

interest incomea presented n siatsment of comprehensive incoms inchedes

: interest incxme on financia aseete messured at amortzed cost calculated onean affective interes! rate method. Thess
financial eszeds nclude loans and advances including siaff loens, Imesiment . government securibes, vestment in
corporate bonds, Inveatment in NRB Bond and deposit instruments, reverse repos, inter banking lending eic.

* Imlerest on invesimend secunifies measured al fair valus, calculated on efecive inleres! rale

Incoirie an decounted instrumanis like s purchased, documents negobalion bs recognized over the perad of dEcounting
on acerual basia using effactive infterest raie,

Interest income on all rading assels ae considensd 1o ba incidental 1o the Developman Bank's rading oparations and are
presanted togathar with all oiber changes in fair valuo of frading assels and liabiliies in rol trading income

Fee and commission income

Feaas and coxmmesgion incoma thal ane integral 1o tha efectiva inlerest rate on & fingncial B85l ang included in Measunmemen)
of effective interast rate. Other fees and commisson income ncluding management fes, sarvice charges, syrdication fes
forex {ransschion commisgicn, commission of meue of letber of credit and guarantes are recognized a3 the related services
gre parformad. When the loan commitment s not wilized to the extant of spproved limit, the related commiiment feas arg
recognized an endrasn smaunt on straight line basis aver the perioed of commilment

Dividend income

Dividend on meezimen) in resident company is moopnized when the nght o receive paymeni iz esiablished. Dividend
inoome are presentad n net trading incoms, pat incoma from sdber financial netrurpents 8l fair value thimough profit or ioss or
alher revenue based on the undsdying classdficalion of the eguity instrumaents.

Nef traciing lncoome

Resulis ansing from trading activilies dnclude all gains and |losses from changes in fair valua and related inberost meomms of
mxpenzr and divicends Tor inancial assets and inancal ahilik=s Fedd for rading, Thes inoludes any inefecvensss recomied
m hadging fransactions

Mef incosme from affrer Noancial instrement 8t fav valve thvowgh Profit or Loss

Financin azsats and nanca Rebillties chasaifisd in this category &ra thoaes thal have besn designated by managemenl upon
il recegmlon. Managemean! may anly designalié gn insirument af lar value through profit or lose upon nifial recognibion
wehEn thia 'IJI|U“'II'IH CcrHisng are mat, ant l.'Il’IE.'gl".El‘llf_'“ 5 oelermined an an insindmend-Dy-rsinement Dass

The designalion elimenates or signiicantly educes he nconssien reatmant thal would Stherwss anss fom measunng
ihn acsaie or GEhiliies or resdgnising game or losses an tham on @ Sherend Boenls

The assats and labilllgs are part of @ grodp of lirmenoal sass=le. lnanoad Iinbitles o Golh, wiich are mandged and iheit
nfdAncs with a cacurmented rsk managameant or invesiment sirategy

prErfirmance eyahsilsd on o Talr value bGEsig, o ac

Tha financtal inslrument containg ons o more @mbedded deryvaliees which sigmlfcanty maaify 1he cash foos that woukd

pihEnaTEs e requined by the conirac

Finannl gassts and Fnancinl Gabitias al fair vades Sroogh prafl] or [oss ate necorded in tha-siabemant of fmancial poaiton at

iall valua. Changes 0 falr viue are fecaided m Mel gain oF ees on francial gseets Snd lisbilites demgnated = lair yeis

thraugh pralil or Toms m ecognissd i @alement of Profit or Loss. Interest samed or incurred i5-aoorsed i (meresl iIncoma ar
Inlssrggl Bapuring, redsacibaly, using B niinclive inloresl mats (EIR), while dvidend income is recasded m ollkar nperalng
o whni the rghd 10 tho peyrmssnt e besn aslablisred
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314 Interest pxpense

Interest expensa on a8l financzal liabilities including deposits are moognized in profif or kss wsing effectve inleres! rate
method. Interest sxpenss on 8l treding labiites are considerad 1o be incidental 1o the Devesopmanl Bank's trading
aperations and are presenied logether with all other chaenges in fair valee of rading assets and liabiblies in net rading

ineoTR

3.15 Employees Banefits
&) Short Term Employes Banefits

Snhort termm employes benafit obligations are measured on an undiscaunted basis and are expanssd a5 e retalod serdce is
proviced, A llablity = also recognized for the amount expecied o be paid under bonus required by ihe prevadling Bonus Ad
Eo pay the amount as a result of past service provided by the employes and the obligation can be estimated reliabéy undar
short temm employes benafis,
Shorl-tam amployee benefits Bolude all the followsng tems (f payable within 12 months after the end of the reporting
pared);
= wages, salanes and socal securily contfibutions:
= paid annual laave and paid sEok leave;
- profi-sharing and bonuses; and

nan-manetary baneafits

b} Pos-Emplayment Beneflt Plan

Post-employment benefit plan ndudes followings:

i. Defined Contribution Plan

A defined contribubion plan is a posi-employment benefil plan under which an enbity pays a fised confribution o 8 separaia
anlily and haz no legal or constructive obligation to pay future amounts. Obligations for condributions 1o defined contribution
plans are mocognized as parsonnel expensa in proht or loss o the periods during shich (he relabed servce are renddrad by
employeas. Pra-paid confributions are recognized as an asss o the edent that cash refund or reductian in ur payrsents
= avalable. Conlrbulions 1o 8 defined contnbution plan being dug for more then 12 manths afier the end of tha pariod in
which 1hie amployes render thie Samvice are discoonted o their presant value, The [ofiowang are the dafined contruticn plan
provided by tha Developmant Bank o its employeas:

a) Emplayaes Providen? Fund

In accordance with law, a8l employees of the Development Bank are entitied fo receive benefits under ther provident fund, a
dofined coniribution plan in which both the employes and the Developmant Bank contribute mantily at a pre-determinad rabe
(currently, 10% of the basic satary plus grades). Developmant Bank does not assume any feture lability for provident und
benefits othear than iis anmuial comninbution

{i. Defimed Benelit Plan

A defined benedit plan is a post-employment berehl plan olber than a Sefined contribulion plen. The Davelopmant Bank's nel
obligation in respect of dafined benafil plans s calulated separately fod aach plan by estmating the gmoui of Tutene Benef
that employees have earned in et for thedr service in current and prior pesiods. That benefit is discourted o delamins its
prasent value. Ay uarecognized past service costs and Ehe falr valkee of any plan assets are deducted. The dissount rats &8
e ':,IIE||;| M e reporfing date on Bigh gualily corporste bonds, thad have malunty dales approximating the ieans ol the
Development Banks obligation and that are denominated in the currency in which the benefits are expocied o be pasd. The
caleulaton of abligaton s performed annuslly by & gualified acluary using projected unit crecit maihod

Tha Developrmen! Bank recognzes all sctuanal gams and losess ansing from defined bensf plans mmmadiaialy in other
enimprahetsive ncorme and all geperess related o defined bansfits plang in amployes banelit s sopensed o podit o loss
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The foflowing are the defined banefil plans provided by the Development Bank to #5 employess:

a) Gratuity

Development Bank provides for grabety on scorual basls covering eligible employess o lerma of Employen Service Byelaws
of the Developmani Bank, Tha plan providas Tor lump sum paymanis fo vested amployass al refirement or upon death while
in empioyment or on berminaticn of amployment for an amount eguivalent dafined daye" elioible salary peyable for each
complatsd yéars of service,

b Leave Salary

The employees of the Development Bank are enlitied to cammy fonvard & part of their unawalled’ unutilzed leave subject o a
masimum limét. The employees can encash unavalled! unutiizad lesve padially i terms of Empioyee Service Byalaws of the
Devalopment Bank. The Development Bank accounts for the fbility for entire accumutated cutstanding leave balarce on
accrual basie 25 per Employes Service Byelews of the Developmant Bank,

¢} Termination Benefits

Tarmination benefite are repegnized as sxpanss whan the Developmeni Bank is damonsirably commillesd, withoul realisle
pasafblily of wiihdrawal, 19 8 lormal pfan ko provide lermination benefils o amployvees as a resall of an offer made 1o
encourage valuntary mdundancy, Terminaton benefits are recognized if the Development Bank has made &n offar for
woluntary redundancy, it is probabls that the offer will be accepled and the nomber of accepiance can be measursd reliably,
if tee benefits are payeble . mora than 12 months after the repoding dabe, they are discountad to their presant value

3,16 Leases

Thiz determinatien of whelher an amangament i3 a lease, of contains a lease, s besad on (ha subslance of the arrangemend
ai the inception dale & fequires an assessmenl of wheather the fuffiimeant of the arangement |s depandent an the use of &
spacific gzsst or assets and the arrangemeant comiays @ right 10 sl the 8556, alan T thal aghl 2 nol esplicdly spacified |n
A AT

Company as a Legzes;

Finance leasas that transfer to the company sulxstantiafy. ol of the risks and benefils ncidental to ownership of the leased
fem, are capitalised at the commencament of the lnase &l the fai valug of tha laased proparty o i e, o the prasent
value of the mimmum lease paymeants. Lesse paymenis ase apporioned between financa charges and redudion of the leasa
Eshility so a5 to achieve a constant rale of inlereal on the remaining balance of 1he lisbéty. Finence charges are recogrisad
in finance cost in the income statement

Leased asesls am daprocinled oved tha usalul We of lhe asset, Howeuer, If thers |8 no reasonabbe certainly that the
Company will cbiain ownership by the end of the lsase term, the assel i depraciated over the shorer of the satimated usehl
life of the &s5sel and the kase eam.

Legses that do not transfer fo (i company substantially a8 the risks and benefs incidenal to aenership of the l2ased items
gre oparaling eases. Opaealing lease payments am recognised as an axpenss in the indome slatemdsént on & slrasghl-one
bass over the ease fem Where the rentale are structured solely o incraase in line with sxpeched general inflabon o
compansate for the lessor's expectad infaionary cost Increases, such increases are recognised in the year in which such
benefitz sccrue. Contingent rentals ane mcognised as an apensn in he period 0 shich hay ane incurred

Company as a lessof

Leases in which the Company does nol lransbor substantially afl of the rsks and berefis of ownership of e assel ane
claseified as oparating leases. Initial drecd costs incetned in egobisfing an oparating leasa are added o the camying amount
al the Mased assel and recognised over the lease term on the same bases as renlal income. Contingent rents ans
recognised as revenus in the period in which they are earmed
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Salapa Development Bank Limited
Diktel, Khotang

MNotes to Financlal Statements
For the Year ended 315t Ashad 2077

3,17 Foreign Curréncy Translation
The iterms included in the financial stetements of the entity are measured using ihe functlonal cumency of the Compasry

3.18 Financlal Guarantese and Loan Commitmant

The Devalopment Bank makes avatable 1o ds cusiomers guaraniess thal may require that the Development Bank makes
payrments on their behall and anters info commidments bo axland credi lings to sacure thair liquidity neede. Lettars of credit
and guarantess {incleding standby leflers of credil) commit the Development Bank 16 make payments on behall of cuslomers
in the event of a spectic act, ganerally redated 1o the impart of export of goods. Such commitments exposs the Devaloprent
Bank (o similar fisks to lcans and are mitigated by the same control processes and polscias.

3.19 Share Capital and Resarves

The Development Bank classifies the capilal insfruments as equily insfruments o financial Eabilites in accordance with the
substance with the conlractisal befims of the insirements. Equity is defined as residual inlersst in iotal assals of an entity afier
deducting all its liabiifies. Common shares are dassified a8 equity of the Developmend Bank and distributions theraan are
presentsd in statemant of chanpes In equity

Incremenia cosls direclly atlbbulabe 10 issue of an aquily instrurments: are deducted from the initisl measuremeant of the
eguily instrumenis.

3.20 Earnings per Share including Diluted

Basic earmngs per share |5 compuled by dividing the profit’ {loss) for the year by the weighted average number of aguity
shares culsianding during the year

Dikded eamings per share s compuled by dividing the profit! (koss) for the year as adjusted for dividend, interest and olher
charges o expanse of meame (el of any attributable taxes) refading fo the dilutive potertial equity shares, by the weighied
average number of egquity shares consigered for derving basic eamings per share and the weighled averags number of
equity shares which couwld heve been issued on the conversion of @l dilutive potential equity shares. Podantial equily shares
are desmed (o be dilutive only if their conversion fo equity shares would decrease the net profit per share from continuing
ardinary oparations. Potential dilutive equity shares are deemed to be convened as al the beginning of lhe period, unless
they have been issued at a laler dale,

Thera have been no fransactions invalving crdinary shares or polential codnary shares bebhwesn lhe reporiing dale and he
daie of the completion of these financial statements which would require the restatemand of earnings par share

3.21 Segment Reporting

An operaling segment is 8 component of the Devatopmeni Bank that engages in Dusness activities fram which it may eam
rEYENUES and INCUr aXpenses, INcRsding revenues and expenses hat r‘ﬂn‘ling o transactions wilh any of the Devedapmant
Bank's olher components, whose operaling resolls are reviewsd by the management to make decision aboul resource
allecalion 1o each segmanl and assess its parformance. Since the Chie! Cperafing Decision Maker moniors the activilies of
tha Developmeant Bank as a whole, the Development Bank has classified a aingle operating segment
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Salapa Development Bank Limited
Dikt=l, Khotang

Caah and Cash Equivalent

Motes to Financial Statements
Far the Yaor enced 3184 Ashad 2077

Hote Ho, 4.1

Partisulars A5 at Ashagh 37, Az at 1151 Ashadh
Cash m hand 1E.?.-125_%%T &} 0¥ % 1
Batancs with BiFis 41,520,027 A0, Th 228
Maray at cal and sharl ralica = -
Dibar : -
Todal 218 045 819 148,521 308

"Balance with BE(s nciodes fhe balance kepl i Comumeom Samk {Caniury Bank) for the ppose of sthfutony igoidily mesna amoundiig i

PR 28, 500 000 00 & Astadh 31, 2077

Due Preem Mepal Rasirs Bank

Particulars

As at Ashadh 31,
2077

Hote Ho. 4.2

Az a1 J1al Ashadh

Stalutory Balances with NRE®
Securities Purchased undar re-sals sgresment
Cirer Depost and receswabls from KRB

2076

Todal

Placemant with Bank ard Financial Instiiutions

Particulars

Ag al Ashadh 31,
2077

Mt Mo.4.3

A5 #3161 Ashadh

Flacamants wilh Domesi: ik
Plasament wilh forsign BiFls
Lega: Allcwanoss i Imparmant

2078

Total

Darivathve Financial Instruments

Partioulars

Az at Ashadh 31,
20TT

Hota Ho. 4.4

Az at I8 Ashadh
2076

Hkd Far irading

Iminrest raie swap

CAFrency awap

Forwand exchangi contrad
Oihers

Hakd for plsi managaosant
Inferest rmie swap

CAiffeficy awap

Foreard echange gorérac
Dbears

Todal
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Other Trading Asscis

Particulars

Salapa Development Bank Limited

Dikiel, Khotang

Hotes to Financial Statements
Fer the Year anded 3181 Ashad 2077

A5 at Ashadh 31,
2077

Hota Na, 4.5

As a1 3181 Ashadh

Treasury Bl

Gosgrmmart Bonds

MRE Bonds

Domestic Corporate Bonds
Eruilins

Cithsar

76

Teral

Pladged
Kon-pledged

Loans and advances to BFs

Particulars

B &t Asnadh I,

hate Mo, 4.6

AR at Jtst Ashadn

07T F0TH
Laane o micrafirancs inghihnors
Othar &
Lass: Allewancas far Imparmesnt z =
Albpwances lxr Impasrmant Maote Mo, 4.6.1

Bz at Azhadh 31 Az at 115t Ashadh

Paficulara :

2077 2078

Balanoe al 1 Shrawan

Vs il fesss far [ivd year
Gisange fov i year
Recoverissraverial
Amcuint wamen of

Balarca at Azadh and
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Salapa Development Bank Limited

Loans and advances to customers

Diktal. Khotang

Motes to Financial Statements
Foer ihe Yasr ended 31ef Ashad 2077

Mots hod.T

A5 At Ashadh 31, A5 at 31si Ashadh

Farticulars

Laans snd advances magsursd &1 smoflized coal Mﬁ.ﬂ-ﬁ?_'lgi.ﬁ-ﬁ o qUe 57
Lass

Imparmart allowonoes 32 431 516 10,815 326
Coffmciied Algwances 5, E08.301 4 027 225
fnovigtaal Aowances MR 214 EAB8 10
Mgt asmsoamt 412038 6TS 154 431
Loans and sdvances measured &l FYTPL — '
Telal 412 D35 6TS 154 208 431
Analysis of Loans and advances- By Product Mote 4.F.1

As at Axhadh 31, ien at J1at Ashadh

:m't.h:ular'l ﬂ? E
ProvecT

Torm Lodans 1BS 440 BE0 00 1388925 173
Chyardraf] 81.530:080.0Q 80285076
Trusi recaiplimpon koans &
Dweimand and olber vworking captal Lo -
Farsonal resdantial lcans =
Reasl estais loans

Mangin 2ndeg oans =
Him purchase bans S,808 T10.00 My aTs
Diapsives] siciar ksng T 238 7e0.00 52 389 358
Hills purchassed .
Staff loarns 7200755 87 7,338,601
Cithais T, 500 004 54 TO 803 454
Sub Total 433 510,020 M2 B2 BST
Irierest resaivabie 4857171 147 120
Grar Total AR A6T10 364,809,757
Analysis ol Loans and advancas- By Currency Mobe Mo, 4.7.2

Parficulars

A5 ab Ashadh 31, A5 at 318l Ashadh

2077 2078

Mepainse nupse

| Pelidrs fupess
Linited Szate dollar
Greal Britain poind
Eura

Japanass yan
Chirssa

Oiher

aa4 487 150 i MDE, TR

Tatal

ddd 48T 102
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Salapa Development Bank Limited
Diiktal, Khotang

Motes to Financial Statements
Fosr tha Yoar anded 31st Ashad 2077

Analysis of Learms and advinces- By Collateral Hobe Mo, 4.7.3
As at Ashadh 31 A= at 3=t Ashadh

Particulars .

= 2017 2076

Sacurag

Mavableimmovabin assets T 0G0, T4 AT 26 S0

Godd ard sihvar -

Guarantes of domastic BFis -

Gowamment Guammbes :

Guarantas of inlesmational Ratad hank -
Colaless al export docusinent 5
Cobaiersd of fleed deposii recegd B, 288 661 041,000
Colaleml af Gowernmen! secunbog £
Courder Gluaranise -
Parsonal Geararins

Cehes coliateral 7,200,756 7,345,047
Subitotal 438,510,020 362,662,637
Ureacirad - =
irfleress Feosiviatls 4557 171 3aar 130
Grand Total £44, 467 162 64,809 757
Mote No. 4.7.4

Allowances for Impairment

AL mach reparting dade, the Bank has assessed whathar thore ewests objecive gvidence st a financial sesst or group of financial aesets not
carmad & Far value thraugh prafit ar loss are impaied. A financial asset or 3 group of financial assals s impaired when objaclive Eedencn
demonalreies Ihal 8 loss gvenl has accwred aler the irslial recognition of the assebjs), and thal the loss event has an impect on the fubure cesh
Nawes of I Bssatis ) sl can be salimated reliabhy.

‘Objecive evidence thal financial assets are impaired can mclude significant inancial difficuty of the borowsr or isswer, default or dedingieancy
by & bamower, resractunng of & loan or advance by the Bank on tesmns Hhat the Bank would not aiberssse consideer, indcations thal a Domawer
o tesusr will enier Dankniplcy, ihe disappaarance of an actve marked for & secudly, of other observablo data melaling to & group of assets such
ap adverse Chanpas in tha payment slang of DOMoWAETE OF eSS in e groud, OF Boonomic condiians thal corebsis with defsahs in the group.
N addtion, far an Invesimant noen equity securty, B significant or proknged dackne In s Tar value below s cosl is objecive evidenca of
impasmEnd

In casa of finencial difficidty of the borewer, (he Bark corsders O reddradiore loane rafer than toke possession of colalersd This may nvolve
extanding the payment arrangemants and agreement of new lean condiions, Dince e tarms have bean rensgolissed. any Enpairmen|
maasured usng the argined EIR as calcuizied before She modificabon of terms and tha en s mo ongar corssdensd past dus. Managamant
confinually reviews mnegobiaied loans o ensume Mt &l cnfera are met and thet flee payments are likely 10 ocour. The inans continue o be
subsact 10 an indhathial or oollacive imparmend gssasemant. chlculated using the loan's origiral ESR.

1. Use of Carve Outs for Financial Axseta

A, Forlnpadrmont Calculation
An anbity shall assass af the and of asch nepoding panod whethar there & sy abmectiee evidence Il & Shancial assed or groug of Rnancial

sisels messured sl amortised cosl is impaired. I amy such evidence esists, the anify shad appdy paregraph B3 of MAS 3% Fingnclal
Inairuments; Racogniicn and Measuraman, o debaming the amaun of any impairment loss uniess ta enlity & bank or financial NETRUHCNS
registered 8= per Bank ang Fmancal Inalicticrs Acl, 2073 Bank and Finandssl Instiifions shall messure impairnent ioss on joan and
atvances s highor of amognt derméad 55 per prudanissl pomms. prascrbed tlp' Mepsl Rastra Bank and amioant deledimmed = peat paragroph B3
Howervar, bank and fimancial insitubons shall apply paragraph 63 of NAS 35 Fnencial Instrumants: Recegnition and Messursment fo detamins
Ere amownt of impairmant loss on financial sssets other than loan and advanoes,

b. For Using Effective Intarest raie

During tha mporting pancd Bank has ussd the axemphion far not caicutating Imaresl Income using ENecive intsrasl Rabe [EIR) a5 Bark hes
considensd such caboulation 1o be impractcable. Accoedirgly Bank has usad Mormal indarest rade to change imarest Biooms:

g Interesi calculation on impaired Loan and advances

MAS 39 requines when a fnancind assel orf o group of simdar financiel assels has bean wien down as a rasull of Bn impasmand oss. inManaset
income 8 tharmafier rmosgnised using the mabe of iferesl used to discount the fuluee cash flows for the purpose of measunng the impairnent
logs. Horagevar 1ha Dk has chamed Inlenest income by apphing the Momal inderesl male fo the gross canrrying amount of 8 financial asset
urdass the Mnanca! assed & writben off ethes partially or Tully

(=t arées e <)
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Salapa Development Bank Limited
Dikted, Khotang

Hotes to Financial Statamants
For tha Year ended 3151 Ashad 2077

Impairmont of finanoial sesets messuned of amornfed cosd

The Bank considers avidenoe of impairment lor loans and advances snd imssaiment sscurities measured 8l emortized cosd 8l Do specific
assed ond ocoliecive level. The Bank firsl assegees individaally whedner obwactive avidence of mpairment axisls for Inancial asssts thal ang
rdividually significant ard that are not individually sgnificant ane sssessed on colecivaly

H theres b objective avidence on thal an impainmant icss kas Dean incumed, the emoint of the oss i measured s he difforencs betwoan o
BSSETE CAFTHNG AMoUr and fhe presant walue of satimatad fulurs cash Aows. The caming amount of the asset is rediced through the use ol an
afagwance sccount and the amount of the bes S mocognized n proft or loss. Inlees] inoome continoes (o be accreed on the reducsd casneng
ammaant and is accruas using tha rata of intarest used 1o dissount She futune cash fiows for (he purpose of measuring the IMpsEnmend loss.

&l indiwvndumly significant loans and advances, and invesimen! securties maasured &l amonized coil found not 1o Da speciicady mpained and
thiose thaf are not Indrﬂl:k.l:ﬂ:{ ilﬂ'llrﬂrﬂ mie oallechvely ausessad for impairmsnt by ] npathear lxans and advanoas with smilar nsh
charsderishios

All indhidually signilizant lans and advareas and snvestment securities ang eesessed for speclic mpairment. Those found not (o be specfically
mpaired are then collectively assessad lor any impaimeni that has been incurned kol not yet idendfied. Losns and edvences and bekd-te-
maluriy ievestment secuntes thal am nol mdividaally signilicant are collecively assessed fod impairment by prouping Iogethet lcans end
achvanoes and hefd-1o-maturity investmens socumties with Similar rs charssiensiios.

Imzadrmend of kpans. and advances porficlion s bossd on the judgments i pasi sxpenence ol portfalio bebaviour 0 assesaing cobeciive
mpairment e Bank wsas hstorncal ends al the probabilgy of defaull, the dming of ecovenss and the amount of loes incured, adjusbed o
mﬂnugnrrﬂnt'l ||.l:|g'l'u:ﬂ1. a5 b whelfes curtend actmomic 8 credl condilans are such Thal ths acihual iogeas ana Wlaly ¥ ba grealer o less
than suggested by hisloncal rends. Defaul rales, hoss rales and the sxpecied tming of e resoverss ane raguiary banchmarked against
actunl outcomes o ensure That they Bmam appopriala

Impadrmand osses on assels measured al amorized cos? &'e calcudaled a5 he dflerence betwesan he camyng amaunt and the prasant vakue of
asbmated fubana cass fows discountad al the assael’a I!II'I-QH'I-E-I Mot irderest rale.

Loars opather wilh the assoceaied allowsnce ane wiitten off when thare i no realistic prospect of fulune neeovery and ol collateral has besn
realized of has baen ranslemed o the Bank i in g subsequens yew, the amount of the esSmated mpaimment oss ncresses or deceases
bacausa of an svant oocuming after the mpairment was recoghinsd. (e praviousty fecognized impairment e B ncrasssd o reduced by
adpusling tha alowanos acoaur.

impairment allowance for Leans and Advances

Dwring tra yaar, tha Banik changed s oocounting policy wih respect (o Impaimen allowanss far Loang and Advances The Bark now B sach
rapating date assasses whether there is obiclive evidence {hat loans and advances carfed 8l Palr value through profl or 0585 am iMpared snd
impairment peowided far i impairnent ssssssmenl ndcales oo, Losns and atvances is impaingd shien objective avidance demonsirales tat o
inss even| ks occurted aler B iniial recogndion of the aeselis), and Mat ihe loss evant hes an impect on the fubure cash fows of the azset(s)
Ihail caim b eslimlesd redially.

Qbfacive evidence fhad loans znd advances are impainsd can include sgraficant financial difficudly of the bormowar ar iseuer, dafault ar
delinguency by a barmower, restruckinng af 8 lean o advance by the Bank on ems thal be Benk would not ofherwise consider, indications that
8 borrowar of isduer will enter bankrupicy, the daappearance of an Boiive marked for @ sacurity, or other phsarvable data relating 1o group of
sl uch ge adwerse chenges in the paymerd etahus of borrowars or issaars i e group, or aconomic condiSons that corelatn wit detauks
in e graug. In additien, for an ireastment in an oy salurty. a significart or profonped deding in its fir value below s oost is ohjective
evcarce of impasrmand

i cesm of fmancial dificulty of thea borowar, the Bank carsiders to restnecture loans milher than faee possession of colateral. This may nvoive
extending e paymant aranpements and agreamant of new loan condiions. Onca the terms have been remegoliabed, any impaiment =
magsirad using fhe Mormal inkerasl rate as calcuaied balom the modification of Bms ard the lcan € o biger considesed pasl due
Managamant confinualy reviews renagoliatad isans b ensure that il crileria ane mel and thal fuiue payments ame likely 1o occur. The loans
continue bo be subject o an mdividual or collective impainrnen| assesamen], Calcilaled UEng T ban's Marma! Intaresl rade

Prigr to this changa in policy, the Bank used to prosdoe far impairment boss of loans and advanoas ai 1% 0 1007% on tha bagis of classificaton of
lpans and aclvences in accordance with he drechives of Haga Raalca Bark
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Salapa Development Bank Limited

Ciikted, Khatang

Motes to Financial Statemants
Far the Year ended 315t Ashad 3077

The Bank beficves tho new poicy & prafarable as i@ more closely algna tha accounting for hess ransastions with he NFRS and will aid

comparatility

Falboweng tabhe badow ghow e MFRS proveion under two diflerent modets

A Movemant of Loan Loss Provision as per NRB directive

As at Azhadh 31, As at 3=t Ashadh

Parliculars 2077
Epecific aiowance far impairmant
Balance at Shrawan 4 EAE8,101 35680828
Impairnent o= for the year .
Charga Tor i year 20354114 22T 4TS
Remveresmeasrsal dunng the year -
WWrile-ofls !
Exrhange raig wanance on foreign cumensy -
Othir Maverneni — u
EBalance at Azadh end 6,033 215 £ 488 101
Colfective alowance far bmpairment
Balarnce ot Shrawan 1 &4 Q27,218 272 BRS
ImpasTreng k55 for thie yoar G
Chargai rewiersal] [or S8 year 1,882 076 1308, 140
Exchangs raa vadiansa an fonalgn curmancy L
DOitbwsr monesmand -
Balanse &t Ansidh snd & BO8 301 4 027 228
Total a3 on Ashad end I2ANEE 10516336
B INPAIRMENT AS PER MAS X0

Ag at Ashadh 31, s @ Jigt Ashadh

HTT 2076

gl Irparmen 3 5ET, 273 -
Collesiee Imparmsnt 2830 651 871,502
Total Enpairment as per HAS 33 G 408,124 671,502
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Salapa Development Bank Limited

Dikted, Khotang

Notes to Financial Statements
Faoi the Year anded 31sl Ashad 2077

Invesimant securitiad

Particulars

A= 3l Ashadh 31,

Mote Mo, 4.8

A at 315t Ashadh
2076

Irvastment secuniiss moasured at amodized cos!
Inrvesimend Securitins medsured of PVTOCT
Less Provision

2077

.TuI:tI

Theve iz no imestment securilies heid by Bank denng fhe pear

Invastment Securities measured al amortized cost

Particulars

As at Azhadh 31,
2077

Haote No. 4.8.1

Az at J1st Ashadh
2076

Lisint pacyurbes

Govarnmeant bonds

Governmen| treasury bils

Mapal Rastra Bank bonds

Mepal Rasira Bank deposits instrumenis
Oithar

Less; speaific pllowances lar impairment

Total

Investrent nequity measiured at falr value through other comprehansive income

As al Ashadh a1,

Mote Mo, 4.8.2

As at 3151 Ashadh

Particulars
2077 2076

Emqusty instiusment
Quoied equity insbrament
Unguoted eouity instrument - -
Tatal . .
Informathcen retating to investmeant in aquities Mote Mo, 4.8.3

#s at Ashadh 31,  As at 515t Ashadh
Particulars 2077 e

Irvwesirmeent In quoted eguily
Irveeslmeent in unguoled equily

Tatal

(aﬁfﬁlﬁmuﬁrﬁﬁv:)
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Salapa Development Bank Limited

Chiktet, Khatang

Moles 1o Financisl StEtements
For the Year endaed Jist Ashad 2077

Current Tax Assets

Farticulars

As st Ashadh 31, 2077

Moto No. 4.9

i §t 3181 Ashadh JOTE

urrent tax assets

Cument year INcoma tax Eesets 1,546 Dl . b L

Tax assals of peioe poriods
Sub-total 1,86, 049 2818 638
Current tax Liabilities

Current waar incoms bax lablities 641,896

Tax Liabilites ol prior periods -
Sub-total - 41,508
Total 1,945,049 2,186,730
Invaaiment in Selakdpariag Male Mo, 4.10
Particulars Az ot Ashadih 31, 2077 Am at 215t Ashagdh J0TE
Ivestment n Cucded Subsdianes - =
Inyesimenl m Unguolsd Subsifianes e
Total Inwvastrment

Lass: mpairmanl aPowandas
Met camying asnaumi - .
Investment in Quoted Subsidianes Mote No. 4.10.1

Particulars

Az at Ashadh 31, 2077

#As at 318k Ashadh 2076

Lig

Ghares of F=. . each
Y v L
Shares af As . sach

Takal

investment in Unguoted Subsidiaries

Moto Mo, 4.10.3

-- Particulars As At Ashadh 31, 2077 A= at 31st Ashadh 2076
Sharez of 8. .. each = s
.. Lid = =
Sharez of Rz . each = .

Total

Infarmation relating to subsidiaries of the Bank
Particulars

i Lid
....... ——

Mote Mo, 4.10.3

Percentage of Ownership held by the Bank

Ag 81 Asnadh 31, 2077

A% at ¥1st Ashadh 2078

Han cantrolng Inierest of the subsidiaries

Farticulars

An gt Ashadh 39, HTT

heote Mo, 4.10.4

Ag at 3ist Ashadh 2076

Equity btarast need by ML

Profiti{Loss} allocated during th yrar
Accumulsted balanoes af NCis ax on Asadh and
Dividend paid i MCI

Tatal
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Salapa Development Bank Limited
Diktel, Khotang

Notes 1o Financial Statements
For tha Year ended 31st Ashad 2077

Imvestment in Assoclates

Note No. 4.11

Tha Bank has mo any associabes, Thus, It doss nol prepare comsofidated financal stalement and sccordingly, equity
method of accounbng is not used as per Mepal Accounting Standards (NAS 2B) on — Investment in Associatas and Joint

Veniures

Particulars

As at Ashadh 31,

As al 31st Ashadh

Investmend in Gucted Associales
Investment in Linguoted Subsidianes
Total Investment

Lese: Impairment allowances

2077

2076

Met carrying amount

Investment in Quoted Associates

As at Ashadh 31,

Mote Mo. 4.11.9

As at 31181 Ashadh

Farticulars 2077 2076
Lk i s Ll = 3
... Sharas of RS Each -

Tolal

Investment in Unguoted Associates Mote No. 4.11.2

Particulars

&5 gi Ashadh 31,

As at 31st Ashadh

2077 2076
o, . - -
... ahares of Bs Each =
Total
Information relating to associates of the Bank Mote No. 4.11.3
Pt As at Ashadh 31,  As at 315t Ashadh
2077 2076
f o Lid - -
.................... Lt =
Total

Equity value of Associates

Hote No., 4.11.4

’ A= at Ashadh 31, As at 31s1 Ashadh
Particulars QT? o
frnd i R
i . Lid -
Tolal -

(52t ot v «0)
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Salapa Development Bank Limited
Diktal, Khotang

Notes to Financial Statements
For the Year ended 31st Ashad 2077

Investment Properiies Hote Mo, £.12

. s at Ashadh 31, fis at 318t Ashadh
Particulars AT 2078

Imwestment !:"mapenle:. measured at falr value

Balance as an Shreean 1

H-:']r.lil:iﬁr'u'thﬁp_‘:ﬁnl dureig e year

Mgt changas Im Tair waludy digs g e yes

AdjusimentTransfar

Met Amount - -

Investment Properties measurned ai cost

Balance as on Shrawan 1 - -
AesiliorDigpasal during the paar = .
Adjpsiment Transfar

Accumutaled impasmant loss -

Het Amouni = s
Tatal = =

"Bank doesnol hold any kind of non-banking assets which iz o be shown as Investment Properties as per Mepal Financial
Reporting Siandarde 8= on the reporing date.
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Salapa Development Bank Limited
Diktel, Khotang

MNotes to Financial Statements
For the Year ended 315t Ashad 2077

Cher Azsets Mote No, 4.16
As at Ashadh 31, As at 31st Ashadh
Particulars 2077 2076
fssats hald for sale - -
Ckher Mon-Banking Asssts -
Bilks Racaivaba - -
Accounts raceivabla 4 475 644 3,510,862
Bocruad Mo - -
Prepayments and daposits 174,724 192 477
I tax deposif = =
Deferred Employes Expenditure A58 147 1,034 803
Othar 930,862 1,637,280
Stationary Siock 16395 1.527. 753
Staff TDS Recesvabilas - B, 308
Cithar 14 466 11,218
Total 5 936,437 6,375,522

(aﬂraﬂasmaaa H)




SALAPA BIKAS BANK LIMITED
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Salapa Development Bank Limited

Diktel, Khotang

MNotes to Financial Statements
For the Year andad 315t Ashad H7T

Dwa to Bank and financial nstitutions Mote, 4.17
A5 at Ashadh 21, Bz at 315t Ashadh
Particulars 2077 2078
Money market deposits 2 2
Intartiank borroaing . )
Chiher deposids from BFls 5,280,790 5747 340
Settlement and clearing accounts - -
Total £ 280,790 5 747,340
Due 1o Nepal Rastra Bank Mote, 4.18
As at Ashadh 31, Az at ¥at Ashadh
:aru.:ulum _ 2077 2076
Refinanca from NRE 1 2
Standing liguidty fecility
Lender of last repar Tecilily rom MEEB
Sacuritas sold inder repurchase agresmant -
Ciher payabils o NAB - -
Total =
Derivative financial Instruments Moke. 4.19
i e As at Ashadh 31, As al 315t Ashadh
2077 2076

Held Tor trading

Inberest rate swap
Cumrancy swap

Foraend exchangs contract
Crihers

Held for risk managemant
interest rate swap
Cumancy swap

Foreard sxchange contract
Cribars

Total

Gﬂ'mﬂ'ﬁﬂHii)
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SALAPA BIKAS BANK LIMITED

Salapa Development Bank Limited

MNotes 1o Financial Statements
For the Year ended T1si Ashad 2077

Deposits from Customers

Diktel, Khotang

Mote 4.20

As at Ashadh 31, As at 318t Ashadh

Particulars 2077 2076
st utiors Eu:lnmw;: — ——
Tarm degasits 13,329 588 7482044
Call Deposils <7 8658 880 31 636,210
Carram Depogits 2,870,980 2,635 460

it s .
Sub total: 44 0159 450 41,753,714

Inciiwidieal Cusiomans:

Tarm dapesits 122,751,850 80,715, BB

Saving Deposits 354 G4 45 335,660, D

Current Daposits 6,580 200 3,088 20

O et -

Sub total- 524 025 640 419 434 170
Total 568, 085009 451,187 BE4
Currancy wise analysis of deposits from customers Note, 4.20.1

Particulars

As at Ashadh 11, A5 at Yist Ashadh

77 2078
hepalase rupes L4885 085 481,187 BE4
Ingii@an nipes
Ltnite slale cofiar - -
Groat Britain pound .
Euro . .
Japanese yen
Chimese Yuan - -
Chhar .
Total 568,085,090 481,187 Bad
Borrowing Mote, 4.21
Particulams As gl Ashadh 31, As ol M=t Ashadh

2077 2076

Domestic Bormowing;

Mapal Govemmeni

ZiRar instdution

Cilhei

Sub totad

Foreign Borrowing:

Foresgn Bank and Financial Institutions
Mutilateral Development Bank

Cebser imslbsions

Sub total

Total

(= arfes e «)
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salapa Development Bank Limited
Diktel, Khatang

Motes to Financial Statements
EFor the Year anded 1151 Ashad 2077

Provisions

Particulars

As at Ashadh 31,

Wote, 4.2

As gt J1st Ashadh
207h

Pravieong fof refundancy

Provision for nesiruciuring

Parding legal issues and tax lIbgation
Cingrous contract

Oithaar

2077

1,162.785

Toial

1162 785

Rebate on Inferest (2%] as per circular msued by NRE in relstion fo impact of COVID-13 thal has fo be mefunded to cusiomar has
Dean proveicned. Rebabe amounl has been calculaed based on Loan aAmount Outsianding &% on Chailra End Subjec] io base rale
of Chaitra 2076 End (L& 13.8%) The sarms has bean deductad in the ineres! incoms farm Customer recogrises in 4,28

Movement in provision Hobe, 4.72.1
Partioulars Az at Ashadh 31, Az at et Ashadh
o 2077 2076
Baiance at shrawan 1si

Provigons mads during the year -
Provisions used during the year -
Provisiomng reversad during the yaar -
Ureeand of discouni =
Badance al Ashadh End - -
Othar liabilities Moke, 4.23

A5 at Ashadh 31, As at 315t Ashadh

Particulars _ o 207
Linbity for employees defined banef] shiigationg 2,245,501 1,636,122
Liabdity for long-sondce leave 2867 431 18895, 552
Shom-lerm employee benalits - -
Bills payable .

Craditars and Accruals 3,182 288 3,507,261
Inieresl payable on deposil . -
interast payable on homowing -
Liabebties on delerred gram incams -
Lingsaid Disachesnd . =
Ligh#ities under finance leasa -
Employes bonus payable -
Chbhvar 2,586, 38T G52 T25
Liokslities under Operating Lease 204 563 260,942
TDS payables B5F 4049 G35 267
Ciifers 1,649 116 B 16
Jotal 10,901 557 7,893,700

(aﬂfmmamt:)
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SALAPA BIKAS BANK LIMITED

Salapa Development Bank Limited
Chktad, Khotang

Notes to Financial Statements
For the Year anded 318t Ashad 2077

Defined benefit obligation Moto. 4.21.1
T arnounts recogrisad in the staterments of fingnciale postions are a5 oliows
As at Ashadh 31, &5 at 115t Ashadh
Partkeidare HTT 20T
Present value of unfunded chligations 2,245,362 1,608, 127
Presend valug ol lunded obhgabions -
Total presant vadue of obSgalions 2,245 302 1,638,122
Fair valug of plan assets
Prasend valiue of mal osligations 2,245 352 1,638,122
Racognized liabiility for defimed bonedit obligation 2248 103 1,638 122
Plan Assets Note, 4. 333
Particulars As al Aghadh 31, Ag 3 st Ashadn
b 2077 2076
Equily securilies
Govarnment bonds -
Bank depesiis
Oithar -
Tatal - -
Mavamaent in the presant valus of defined bonafit obligaticns MNote. 4.23.3
As at Ashadh 31, A5 ot 3158 Ashadh
_Particulars pHL. Shrpon
Difined banefit cbligation a1 shrawan 15t 150122 1,024,820
Actuarial [Gains) | lnssas B, 255 211,368
Banedit paid by the plan -
Curranl sarvice cost and intarest 541,015 401,834
Past Service Cosd <
Defined benafit obligation at Ashadh end 2 245 1932 1,638,132
Movamant in the fair vaslue of plan assalc Maote. 4.23.4

A5 Bt Ashadh 31,

Particulars
2077

A5 3l 3181 Ashadh
2076

Fali value of plan ssests &t shrewan 1at
Contributions paid into ihe plan =
Banefit paad during the year
Azhuarial (losses) gains
Esxpacted refum on plan asses

Fair value of plan assets at Ashadh end

(aarmmaaa—ﬂ)
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Salapa Development Bank Limited

Diklel, Khotang

Motes to Financial Statements
Foer the Year ended 315t Ashad 2077

Amount recognized in profit or loss

Mole, 4.23.5

As ot Ashidh 31, As at 3151 Ashadh
Particulars 2077 276
Cumant service cost 408 GBE 335,368
Paal Service Cosl
imterest on obligation 131,529 il 566
Expached raburn on plar assats
Tatal 541,015 401,934
Amount recognized in other comprehansive incoma Hoie, 4,216
. As at Ashadh M, As at 2181 Ashadh
Particulars 2017 2076
Actumnial [gain) | oss B, 2 55 £11,368
Total 66,255 211,366
Actuarial assumptions Mote, 4,237
As ot Ashadh 31 As at 315t Ashadh
Particula .
i 2077 2078
Discounl rake BLO0 5005
Expactied retism o plan assets 0.00% 0.00%
Fuiure salary increasa T.00% 7005
Withelrawal rale 3% I
Debt securities issued Mobe 4.24

Az at Ashadh 31,

As af 3181 Asheadh

Particulars 2077 2076
Dlabd secunties (ssusd dasgnaded at far valus through profit o lese - -
Dot secunfics isauesd] & amorlioed coal - -
Todal = =
Subordinated liabilities Wote. 4.295

Particulars

As at Ashadh 34,
2077

As at 3151 Axhadh
2076

Hedeamatia cratevance snares
Iredermable cumuladive prefersnce ahafes
Cither

Total

(=3 aréer previea -
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Salapa Development Bank Limited

Diktal, Khotang

Motes to Financial Statements
For the Year endsd 315t Ashad 2077

Share capital Mote, 4.26
As at Ashadh 31, As at 3fst Ashadh
Particulars 2077 2076
Ordinary shares 28,000,000 28,000, 000
Convedible preferance share{Equity componani) - -
Irradeamabla praferance share| Equity companani) =
Perpefual dekt{Eguily component anly) - -
Tatal 28,000, 600 28,000,000
Ordinary shares Wote. 4.26.1

As at Ashadh 31,

A% at 3151 Ashadh

2077 2076
Bughorized capital;
8000 000 ardinary share of Rs. T00 sach £00,000, 000 800,000,000
Issued capilal
5,000,000 ovdinary share of Bs, 100 each 500,000,000 00,000,000
Subscribed and paid of capial
280,000 ordinary sharme of R, 100 each 28,000,000 28,000,000
Tolai 28,000,000 28,000,000
Ordinary share ownership MNota. 4.26.2
As at Ashadh 31, As al 3st Ashadh
_Farl:iculam 2077 2076
Domesiic ownership:
Mepal Goyvermmen| . =
*A" class licensad institutions - -
Ohher licensad institutisns s .
Oithar insttutions - -
Fubfic & -
Cither (Promolers) 28,000,000 28,000,000
Foraign ownarship . s
Total 28, (0D, (Hp 28,000,000

(=2 e grdem «t)




SALAPA BIKAS BANK LIMITED

Salapa Development Bank Limited
Diktel, Khotang

Notes to Financial Statements
Fior the Year ended 315t Sshad 2077

List of Shareholders holding shares cn and abowve 0.5%

5.No. Nama of Shareholders Shares Held % of Shareholding
1 Manindra Rai 16,000 2.058%
2 [Drhan Prasad Rai 18, 000 1.62%:
3 Mahin Rai 14,480 1.56%
4  Sharan Kumar Rad 12,000 1.40%
5 Kabi Kumar Rai 12,500 1.36%
A TedMarayan Sainju 11,300 1.22%
¥ Mabin Kumar Ral 11,000 1.19%
g4 Umakama ani 11,000 1,195
3 Lallia Hei 11,000 1.19%
10 Lab Kumar Fai 10,200 1.10%
11 Tak Bahasdur Tamang 10,000 1.08%
12 Mohan Kumer Shattarai 10,000 1.08%
13 Sashikala Rai 1,000 0.11%%
14 Rabin Chandra Rai 4,500 1.02%
18 Chandra Kumar Rai 5,080 0.98%
16 Chandra Bahadur Khadka 2,000 0.897%
17 Rai Kumar Rai 8,500 0.92%
18 Tanka Rai 8,000 0.86%
18  Harindra Prasad Rai & 000 0.85%
20 Kailash Rai 7,000 0.75%
21 Du.rga Hakadur B 7,000 0.75%
22 Bhalakaji Rai 5,000 0.65%
23 Krit Manl R &, 000 0.65%
24 Asia Banedur Chhetm 8010 0.54%
25 PReanu Shah 5,000 {0.54%
2 Kamals Debl Ral & 000 0.84%
2T Gyanendra Prased Joshd 5,000 0.54%
28 Te) Bahadur Rat 5,000 0.54%
28 D4 Bahadur Rai 5,000 0.54%
30 Bishnumaya Magar 5,000 0.54%
31 Eh'.'rg'lraf Hﬂ'i 5.':":':" fl.'.'_ﬂ-‘_";;.
dg Bimal Kaji Shrestha &, 000 0.54%
i3 [Ddvhieba Ba Rajbhandan 5,000 0.54%
34 Dormalh Acharya 5, 0o 0.54%
35 Gobinda Kumar Rajthendar| 5,000 0.54%
36 Indire Joshi &, 000 0.54%
3T Mewton Karki 5,000 0.54%
38 Samita Fai B, 000 0.54%
38 Sushila Lidash B 0 0.54%
40 Bimala Rai 5,000 0.54%
41 Chakra Bakadur Rai 5, 0Oy 0.54%,
42 Man Bhagat Chamibing 5. 000 0.54%
43 Eka RajRai 5,000 0.59%
44 Lats Kumar Ral &,000 D,65%
45  Ankest Bikram Sthapl 5,000 0.54%
4 Bhupan Rai 5,000 0.54%
47 Bir Bdr Limbi 5000 0.54%

(Eﬂﬂﬂfﬁﬂt?ﬁﬁi?)
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Salapa Development Bank Limited
Dikiel, Khotang

Maotes to Financial Statements
For the Year ended 315t Ashad 2077

List of Sharehelders holding shares on and above 0.5%

S5.Mo. HName of Shareholders Shares Held %% of Shareholding
48 Biragsh Kumar Thapa 5,000 1.54%
449 Bishnu Sdr Ral 5.000 0L54%
%0 Cham Bdr Rai §,000 54%
£1 Chunia Pun Magar §.000 0545
82 Gesars Thapa Magar 5,000 0545
53 nedes JIL ‘Ihulung 5.000 0.545%
54 Januka Thans £,000 0,545
55 Mahasur Ral 5,000 0.54%
S8 Mot Maya Rai 8,000 54%
67 Mayan Kumar Rai 5,000 0545
88 Nirmala Limbu 5,000 0.54%
889 Raj Kumser Fai 5, 00D 0. 54 %
60 Roshan Lal Amatya 5,000 0.54%
61 Sagar Ral 5,000 0.54%,
G2 Sine Kumar Rai 5, O 0.54%
B3 Umesh Chandra Limbu S.000 0.54%
G4 Kian Rai 5,000 0,54%
65 Fohinl Mays Ral 5.000 0.54%

Mafe: The Percenlage of shareholding has been calculated a5 a percentage of share capital and call fn advance.

(ar&lmﬁas;rmaaﬁria
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Salapa Development Bank Limited
Diktel, Khotang

Motes to Financial Statements
For the Year ended 315t Ashad 2077

Reserves Mote. 427
As at Ashadh 31, As at 31st
fill'l.il;uhl;ﬁ 207TT Ashadh 2076
Statutory Ganeral Reserve 3,
Exchange equalization resane - -
Corporate social responsibdity regenve 119,552 118 552
Capilal redemplion resenve . .
Regulaiory resere T.27T6,657 3,565,963

Investment adjustment resarve =
Capitad resane .
Assets revaluation eserve ]
Fair value raserve

Dividend equalization reserve

Actuarial gains (319, 258) (272.878)
Special reserve - -
Cher resarss
Staff Training Fund 51,353 51,353
Capital Adjustment Reserve E4. 717 100 15,087,000
Othars - -
Total 75,831,254 24,836,838

4274 Statutory General Reserve

Statutory General RHeserve is creaied as per Ssaction 44 of the Banks and Financial Instifufions Act 2073
equivalent ko 20% of the net profit eamed during the year until the reserve s twice the paid-up share capital of the
Bank after which 10% of the nel profit eamed during the year shall be set aside as General Reserve

Such reserve could nof be expensed or transiemsd to other heads without pror approsval of Napal Rastra Bank,

As at Ashadh 31, As at 31st
2077 Ashadh 2076
Cpaning 3 085 848

Addition for the Year

3,985,644

Uitilization during the Year -

Closing as on Reporting Date SIEEEB-II-'B EIH:BEIEI-E

4.27.2 Exchange Fluctuation Reserve Fund

Exchange Fluciuation Reserve is the reserve created as per Section 44 of the Banks and Financial Institutions
Act 2073 agquivalent to 25% of the foreign exchange gain realized on the transkation of foreign curmency o the
reparifing curmency during the yedr other than Indian Bupees

Such reserve could not be expensed or transferred to other heads without prior approval of Nepal Raatra Bank
ather than to set off revaluation loss incurred, if any during the year,

Bank doesnot deal with any curmency other than Nepalese curmency, hence this reserve creation & not applicable
i i bank.

(aﬂrmﬁasmaaaw)




SALAPA BIKAS BANK LIMITED ——

Salapa Development Bank Limited
Diklel, Khotang

Motes to Financial Statements
For the Year ended 3158t Ashad 2077

4.27.3 Corporate Social Responsibility Fund
The fund created for the purpose of corporate soclel responsibility by allocaling profit has been presented under
this account head.

As at Ashadh 31, As at Jist
2077 Ashadh 2076
COpening Balance 119,552 118 552
Expensas made during the Year {119,552) -
Addition during the Year . -
Closing as on reporting date (31.03.2077) - 119,552

4.27.4 Regulatory Reserve

The amount that is allocated from profit o retained eamings of the Bank to this reserve as per the Direclive of
MREB for the purpose of iImplementation of NFRSs and which has not been regarded as free for distribution of
dividend (cash as wall a8 bonus shares) has baan presanted under this account head, The amount afocated to
this reserve includes interest income recognized but not receflved In cash, difference of loan oss provision as per
MRE directive and mpairment on loan and advance as per NFRSs (in casa lower impairment is recognized under
NFRSs), amount equals to defermed tax assets, actual loss recognized in other comprehensive income, amount of
goodwill recognized under NFRSs elc,

As at Ashadh 31, As at 31st
2077 Ashadh 2076
Jpaning Resarve 3,865 963 BO6, 506
Eovemant
Accrued interesl income 2,810,051 1,540,620
Fair valua resarva for possible imvestiment loss .
Reserve for NBEA =
Defarred Tax Resarve 504 264 1,445 566
Bargain Purchased Gam .
Aciuarial Loss 46, 379 272 8T8
Closing as on Reporting Date (31.03.2077) 7,276,657 3,865,063

4.27.5 Investment Adjusiment Reserve

Investmant Adjustmen! Hesarva 15 created as per the regulaiory reguiremeant equivalent o 2% of nvestment
securities classified as aveilable for sale which arg not listed within the prescribed lime except on Investmant on
shares specifically allowed by Nepal Rastra Bank. It is presentad within ather reserve in Statement of changes in

equity.
Bank has nolt made any invesiment on shares of any company, hence not applicabba.

(au‘larﬁas;rmﬁzra i_x)
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Salapa Development Bank Limited
Diktel, Khotang

Motes to Financial Statements
For the Year ended 3131 Ashad 2077

4.27 .6 Assets Revalualion Reserve

Any resense created from revaluation of asgets (such as Property & Equipment, Intangible Assets, and Investmant
FProperty) has bean presented under this heading. Revaluation reserves often sene as @ cushion against
unexpacted iogses bul may not be fully available to absorb unexpected losses due to the subsequent deleraration
i markel values and tax consequences of revaluation.

Mo assats has bean revalued during the reporting penod, hence not applicable

4 27T Fair Value Reserve

The fair valus resene comprisas he cumulatve net change in the fair value of financial assets that ane measured
at fair value and the changes in fair value is recognized in other comprehensive income, until the assals ane
deracognized. The cumulative amount of changes In fair value of those financial assets has been presented
under this account head.

Bank has nol investad in any such financial assets which requires to be measured at fair value. Hence, not

4.27 B Acturial Gains/Losses

Any gainfiosses dus the actuarial valuation of defined benefit obligations { Gratutity) and Laave Encashment are
recognised here

As at Ashadh 31, Az at 31st

2077 Ashadh 2076

Opening (272,877 .50} §124,879,90}
Additions {48,378.50) {147 957 B0}
Closing 319,256.00 272 877.50

(aa‘rmﬁmmaaaaf)
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Motes to Financial Statements
For the Year endad 3151 Ashad 2077

4. 27.9 Other Reserve Fund

Any resarve cragtad with spacific ar non-specific purpase (excapd siated in abova) has been presanied undar this
by disclosing accounting haads

a, Staff Training & Development Fund

The furd created for the purpose of employes traming by allocating 3% of employae expansas of previcus yaar
axduding stalf bonus and winding up interest cost on staff loan. The fund & utilzed for the fraining of employees
excluding CEO.

As at Ashadh 31, As at J1st
207T Ashadh 2078
Opening 51,353 -
Addition During tha Year® = 335,348
Expanzes to be incurrad in CY 51,353 335,348
Expenses During the Yaar (702,175} [2B3,995)
Closing as on reporting date (31.03.2077) = 51,353

*MNo acddiion towards stafl fraining and development fund has been approtion as NRB has exampted by way of
manedary poicy,

b. Capltal Adjustmeni Reserve

Capial Adjustment Resarva ig the share application money recenved from promotera and shown hara in others of
Reserve and Surplus as per direction of Mepal Rastra Bank

As at Ashadh 31, As at 31st
2077 Ashadh 2076
Opening 15,087 000 10,916,000
Addition During the Year 45,630,100 4,171,000
Capitalizad to Share Capital Dunng the Year . -
Closing as on reporting date (31.03.207T) 64,717,100 15,&5?&2_

(aﬁ‘l‘aﬂﬁmnﬁ&aaw)
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Salapa Development Bank Limited
Diktal, Khotang

Motes to Financial Statemants
For the Year ended 31st Ashad 2077

Note Mo. 4.28

Conlingent Liabilites and Commitment (Figres in NPR)
As at 31at Aghadh
Particulars As at Ashadh 31, 2077 2076
Loramgent Liamiies 300,000 300, 000
Undrawn and undispursed facililies 7.624 BHE T a8 07T
Capial commament - -
LgaseE Coumimdtman = =
L tigation - -
Tatal 7.924.088 8183077

Hote No. 4.208.1
Contingent Liabilities
As at 3st Ashadh

Particulars A= at Aahadh 31, 2077 2078
Acceptanos and Dooumentary cradn

Bils for collestion

Forsand eachangs contracts

Capararimsgs : -
Underwmibng commibmeants 00, Mo 300000
Chhar comemitnanis

Tatal B-I[I..Iiﬂl.'l anu.ﬁm

Mote No, 4,282
Undrawn and wndisbursed facilities

A= at 3ist Ashadh
Parliculars As at Ashadh 31, 2077 2076
Urdisbursss amount of loars
Uridrgeam limits of averdrafl T.824 D88 T.BEIATT
Uirdraras imite of credi candse E .
Urdrasan imis of laker of chedl
Lindraen imAs of gusranies . :
Tatal T H24 088 THEIO0TT

Mote Mo, 4,383
Capital commitmants

Cagital expendiure approved by relevant audbarity of fhe bank bt provisicn has rot been made in inancial salements
A5 al 31st Ashadh

Particulars As at Achadh 31, 2077 ZO07TE

Cogpital commitments in relatbicn to Proporty and Equiprment

Approved and coniracied for - .
Approyed But not contraced for 3 g
Suks Total i :
Capital commiltmants in relatien to Intangible asseis

Approved and contrecied for - .
Approved bl nol contracted for . a
Sub Todal . f
Total —=

(=2 e s <= )
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Motes to Financial Statements
For the Year anded 315t Ashad 2077

Wote Mo, 4.28.4
Lagse Commitments

Az &t Izt Ashadh
Fariiculars A=z ol Azhadh 31, 2077 2078

Dperating kase commitmants
Futura minimum kase paymaenl undar non cancelable oparating lsasa, whare b bank 5 lessae
Mot ladnr than 1 year
Lnger than 1 yeer buf not leter than 5 years
Latar than 5 years -
Sub Total -
Finance lease commiments
Future minimum lease payment undes non canceflable cperaling ease. whene the bank is iesses
Mot lator ian 1 year -
Later than 1 year but nal |ater than 5 years a
Latar than & years
Sub Todal

@rand Total
| ———

Hote No. 4.26.5
Litigation
As at 35t Ashadh
Pariiculars As al Ashadh 31, 207T 2076
Total - -

(52 o v <)
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Salapa Development Bank Limited
Diktal, Khotang

For the period commencing on Shrawan 1, 2076 and ending on Ashad 31, 2077

Interest iIncome

Pariculars

For the Year ended 3131 Ashad 2077

For the yesr srnded 31t

(Figuras in NPR)
Hote: 4,29

Far the year endad 318t

Ashadh 2077 hghadh 2076

‘Cash and cash equivalents EN TR 3, AU A0
Dus from Mepal Rasra Bank - -
Flacemenl wilh Banks and Financal Insibubong -
Laans and &fvanchs 1o Bank and Financi Tnshiutons - .
Loans gnd afvencas o customars bE 4 ard 51,622 56E
Irryess el escurilies -
Loans and advences (o staff 1. 300, 781 q73 485
Lithar ; :
Total interest income TEA40E,131 56,346,008
Interast axpansa Mote: 4.30

For the year ended 51st For the year anded 315t
Purliceta Ashadh 2077 Ashaclh 2076
Disa ko Bank and Fmnancial Institutions £ 132 1502 162
D ¥ Mepa! Restra Benk - -
Daposits from cusiomars A7 0E7,102 28 4540 514
Borrowing 2 -
Debl secunlEs Egued
Subardinabesd bkt 5. =
Cither —= -
Total interest expense 38,277,236 28,761,676

(7 arfes wevr =0)
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Salapa Development Bank Limited

Dikfel, Khoizng

For the period commencing on Shrawan 1, 2076 and ending on Ashad 31, 2077

For the Year ended 315t Axhad 77

{Figuras fm MPR)

Fess and Commission Income Mobe: 4.31

Far the year ended 3151 For the year andad 31st
P Ashadh 2077 Ashadh 2076
Lioan Admmielraton fees
Service Tees 4,440,788 4,314 425
Consorum feas # -
Commitmani keag 1.760
DENTTiEwift fees = s
Credit card/ATM B2uance end renawal lees L =
Prapayrment and swap lees
Investment Ganking fees = a
Asnels management lees -
Beoiknrage Toes - =
Remitance fess 1.67H.254 15158 TS
Coemamaisgican on lettar of cradi = =
Comemgsion on Gearanles Comfracts mseed - :
Comamession an shara unsaEnwTiingissad - =
Locksar rarisd - =
o Fees and Commission Incame T.7a0 .
Totsl Fees and Commission Income 6,137 7032 5.833 D57
Fees and commission eXpenge Hote: 4,32

Particulars:

For the year ended 3151

For the pear ended 3151

Ashadh 2077 Ashadh 2076
ETW managemani iees - a
ViIShMlastor card fees - -
Guaranites commission -
Baokerage - -
DDITT Skt fnas - -
Rematiance feas and commisssan - -
Critver Fees and Commission Exponse 345, k84 135,240
Registration and renewstle charges 49 G568 13,210
Total Fees and Commission Expense 349 688 135&

—(aafmﬁusmaa fﬂ)—
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Salapa Development Bank Limited
Diktel, Khotarg

For the period commencing on Shrawan 1, 2076 and ending on Ashad 31, 2077

For the Year endead 115t Ashad 2077

Net trading Income

Far the yesr snded 3180

Particulars Ashadh 2077

{Figures in NPR)
Mota: 4.33

For the year ended 3181
Ashadh 276

Changas in far value of iading assats -
Gainlloas on deposal of irading assets -
Imbarest income on frading assals

Dividand incoma on tradng essets

Gain'Loss Forsign Exchangs Transacion -
Cithsr

Tolsl Not frading incomes -

Diher operating incoma

For thae year ended 3180

iisprone Ashadh 2077

MNota: 4,34

Fior the pear anded 31st
Ashadh MNTE

Enruigu E:u:num.r_- Ravaaton Gain -
Gain'kess on sake of inwesiment Soouritics

Fair value gainioas on investmeant progesty

Fair value gaindose an invesimeant Securilles -
Divigand on equity instresmanis

Gain'loss on sale of praperty and egquipmeanl

Gairfloks an sake of investiment prapesty -
Caparating ksisa meomn .
Gain‘loss on sale of goid and sévar

Locher mer -
Orhar® 3342 634

B

PN

Tatal othar operating income 3.343 634

¥

A0

O WICOIRE COMPREES OF Sofusimont of captaizoton of J-:.u:-l,‘n' assels of sreviouas pears

Impalrment charge!{reversal) for loan and other losses

For the year ended 318t

FGmtarn Ashadh 2077

Mote: 4.35

For the year ended J1st
Ashadh 2076

Impainment charge{ieversal) on loan and advances o BiFis

Impairment charge!(resersal) on loan and advances (o cuslomes 21,881,382
irpairment chergel(revarsal) pn financial Investmient

Empairment chergel{eversal) on placemsnt wih tank and financial

inafitutions

Impairment chergairevarsal) on proparty and equipman

Impairment chargaiiedersal) on goodwill and intangibhs assats

impairment chisnge(reversal) on investment groperty

432.813

Tots impairment L‘-“-Eﬂ'![m'f for loan and other lossas Hiﬂﬂi 391,85

4232 513

(aﬂr aiffes ufdgar w?)
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Salapa Development Bank Limited

Diktal, Khotang

For the period commencing on Shrawan 1, 2076 and ending on Ashad 31, 2077

Parsannal Expanss

For the Yaar ended 315t Ashad 2077

Far tha year endad 31at

{Figures i NPR)

Mote: 438

Far the year anded 3181

il Ashadh 2077 Ashadh 2076
“Ealary 14.064_120 12,067 918
Allwances 4,150 423 3,374 418
GrEluty Bxparmes 541 014 401,834
Prowiden] furd ET3.438 535,043
Unifarm 589,940 696,346
Training & Developrment Expensa T2 ATS 2E3.EE5
Lesive sncashement 211835 1823034
ezl . =
Engiranos 1.071,24% LE PR
Employees Incentnee - =
Cash-setiled share-based saymeanis

Pension Expende - -
Fimance expanses undar NFRS E¥D, TOT AT0,T12
Other Expenses Related to Staff . 4,100
S1afl Reciuilment Expanges - 4.100
Suh-total 25,781,501 20,706,105
Sinff Bomus - -
Grand Toial 28,791,900.91 20,706,108
Othar operating expanso Mote: 4.37

Fuor the wear endad 318t

Far the yesr ended 3158

T Ashadh 2077 Ashadh 2076
Directors’ fee 132,04 143,
Cirectors’ expanse 186,441
Baditors' remuneration 60, G060 202,500
O aiie resaled sxpanse 146,340 143, 740
Professional and legal expense 185,416 274,741
OMce adminisirabon expense BE33, 140 3835550
Cparating Ieasa axpansa 2,271,900 1,604 B0
Crpersting axpansa of investmant oropanies - .
Coeporase Sociad Responsibility Expensze 2T, 7T7a -
Onerous lease provison * =
Other 273 505
Branch Cpening Espanses - 109,447
Fina and Penallies & 164,058
Total ﬂﬂ-rppmﬂill BNpRNSe 12,228 B12 B, 745 T58

(= aifer e )
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Salapa Development Bank Limited
Diktel, Khotang

For the period commencing on Shrawan 1, 2076 and ending on Ashad 31, 2077
For the Year endad 315t Ashad 2077

(Figueres in NPR}

Office administraticn cxpanse Nofe: 4.37.1

. Far the year ended 3181 Far the year snded 3181
Particalars Ashadh 2077 Ashadh 2076
Wiaed and elecihicity 173,848 00 106, 5640
Repair and maintenanca
Buiiding - -
Wahicks 445 458 90 435 BAT
Computer and pecassones - -
DMice egquigman] Snd Tuinilins - -
s - -
InsIEAnGE BEA 37112 A0 TES
Posatage, talew, balephona, fe GU3.530 84 .73 e
Pringing arel satinary 1,078,251 76 595, 145
Miws papet, books and jourmeds . 3,000
Advertisamant 219,835 .00 207, 248
Cenaticn - 5,625
Smcunky Experse 42 40000 .
Deposit and nan guarantes pramism - -
Trovel allowancs and axpanse 74,657 00 539 425
Enterimnment 160, 560 00 252 210
Anrusliepecial genarsl masling sapanss 2000000 000 184 461
Dther
Imemet Expenses 43, 883,00 55,778
Fusl Expenses 248,004 40 a8 ETE
Ofice Expanses 186,134 50 146 502
Clpaning Expenses 15,515.00 18,381
Otarg” 3521907 66 5730
Totad B B3 140 1,836, 9E)

*Oivars (nchades advance tax of As. 26 18 578 excess shown i books n preneows yesrs witch s econciled with (TR and wiitien off in
Bowakn

Dwepreciation & &mortization Nofe: 4.38

For the year ended 31st

For the year ended 3181

I Ashadh 2077 Ashadh 2076
Degreciaton on Property and Equpment 3,180,417 2,065,372
Dwepreciation on ivwestmenl propeary . .
Amartizetion of ntangble assets 254 2RO 154 925
Total dnEftﬁiEﬁnn and amortization 3434 BGT 2 260, 297
Non operating income Mode: 4.34
y For the year endod 3151 Faor tha year endad 3151
rticula
Farliculra Ashadh 2077

“Recavary af an wraten off

DA IRCOms:

Ashadh 2076

Total non operating income

(= arfes yrdea )
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Salapa Development Bank Limited
Diktel, Khotang

For the period commencing on Shrawan 1, 2076 and ending on Ashad 31, 2077
For the Year ended 31st Ashad 2077

{Fgiires in NPR)
Man Dperating Expanse Mote: 4.40
For the year ondad 315t For the year anded 31si
Farticulars
Ashadh H07T Bzhadh 3076
Loan Wrillen O4T
Redundancy pravismn -
Expenzas ol rE'EID'Lll.'-lLI”"lg
el Bxpanse - .
Toial non opersling Expenses . .
Income tax expenss Moie: 4.41
Far e year ended I1sl Far the yaar endad 3131
Particasl
ks Ashadh 2077 Ashadh 2076
Current tax expenss - 61, 556
Curréri paar g7, B
Adjustmen for pricr years s
Defarred tax enpense (534 387.60) {237 287
Origination and resersal of emporary diferences {534 38T £4) (3T 98T
Changes n iax rabe : .
Recogratien of previously unfecognesd (Bx losses _ = e
Total ncome tax expanes {534, 337 .69] 403, 905

(5@ ot yrdca 1)
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5. Deselesirad B Additsansl Inlarmation
5.1 Fink fsspssment Procsdure
Creiit Firak

& pmoki risk = tha nsk of default on a debt tat mary arise from a borrower failing 1o make mouired payments. in the first reson, the fsi s ter
al the lender and includes kst principal and inbereal, diaruplion 1o cash Berws. ard incraased collechon costs. Facton lor (he cradil fak indude
Coumemany Risk, Cancaniration Risk and Saoumlizaton Risk

Trea Diadiopmmant Bank hes appied tlowng mingates for managemant of Credil Riss facans:
INGSQENIBRE AN cr-going cracil puatly mviawy
Limiting crecl axparines
Proimkem credil maragament systam
Draraifistion of rak assel portfolio emang several sactor Brd 6Ll sHoI0Ns of Thi SOniy dwar @ krge rumbsr of susiomens
Depol o Dortassr in bank, cash mamin end adctionsl cobaiaral & ndidiesl syl
Propar valuation, BI0age, mamanancs and ineianss of colatanis

Suoh miligates are manbored by Board of Direciors. Risk Management Commities which is Boand Level Committes, Credi Risk Menagemed
Deprirmani, NAB repsacion wam and Inbemeal Aucht Daparimeni of e Desalopment Bank,

Markat Risk

Markes sk 5 the possbiiy of @ customer uperiencing loases due o faciors thai afies (he owerall performandcs of e Devalopmen Bank in
wtibch the cusbomsr 8 invobved. Marksl fek B spstamatic rek of B Ninardcal markal

Faciors of mankot risk include intarest Rate Rk, Equiy Risk in Banking Baak
Thas Dawslopmant Bank has applind foliowing mitigains for managemant of ta Markat Fisk faciors:

Etrass esling'simuiation of market condtions

Gap Aralysis

Limiting trading sctivity of insiruments in T differant markets

Ragular noviorw of fisk manogement processes

Hagular reviesw of Risk Toleranon and appebio limil.

kMaasurament of Equity price shooks:

Maasummant of Interest Fate Shooks
Su-m mitigabas e manitoned by Board of Direciors, Risk Managemant Commioe, intomail Ausdt Dopartmend
Liguiefly Rink
Liquidity risk |s the risk thal the Devalopmerd Bank may Be unabiie S meet shar Sam fnancis| demards. Thin uaally occurs due bo the
matdily o convert 8 security or hard agsad 10 cash wilhoul & 268 of caplial ana'or incorms in The pIncess

Factors of Liquidity Fisk ndudes Deisnoration in quality of credil poftiolio Concentrabaons in ssther masets or Gabilties. Ragid asset gmoweh
Eunded by highty wolatis lamge deposis. A lage sing of ofl-balence shont neposyrs,
Tran Dosvgdopenan] Bank has applied folowing mitigains for the management of Liquidity Risk
Appropriabe composition of assets and labiibes
Diversified and platie sounces of funds
Anpess o indar-bank marked
Coniingancy funding plan for crisls shustions
Riagular siress wsing
Conssiant analysis usng kguidty mics
Euch mitigates are mankoned by BOD, Finance and Credii Cepatment. iniemal Audil Department:
Fadr value of Elnancial Assels and Liabiliiics
Fair vaue of Tnanclal assets and iabilles nsk managoment noduces efipcive portfolic managemanl Dy Anance dapariment which s
monilored by BOD, &nd offer Figh v olficials

Financial assets and liabdlity

Fair Value Fair Yablug
Particulars lﬂr_wm Amartized th ocl Total
Firancia Aaseis
Cash and cash equivaienls - 228 345 B - 220,948 039
Due From Mepel Rasim Bk : : : =
Loans and sdwances o BiFls . ] i
_Loans and advances 1o cusiomens . 444 28T 15 | . 484 457 192
Inyesimien] secunties |E'.l|:_h|:_|rrﬁ'r| Bomds| ' - - -
Inwesimesn] securilies [Equity) . o . =
Other Finanaal assels . P TET s 5,581,240
Tatal financial Assets -~ | ETasaa g : 578,994,271
Fingrvigl Linkiltes. -
[Cusa 1) Bard and Firancial radilubons . & 20 o0 + 5,280,780
Disa Troen cusknmes . 'J-HEEEE - SER, 085 080
Diiher Finescial Liabilties " 1,557 i 10,0011 557
Tatsl finurcial labikty - (A : 554,207 486 _

(= aies v )
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Risk Management Function

Tha Bank ia axposed in vanous iypas of riske including credit, markel, lkquidity, cperational, ikgal, compliance and meputabon reks. The
pbjeciive ol the sk managament rameésark & the Bank (8 1o andure that varous rsks am undemsbood, massured Bnd mentionad and that e
policies and procedures esteblished io adiress these risks are siicy adhered o, The Banrk has sed up a siang sonirel and monitaring
enviranmand for compraharssa risk managamant at all lavals of cpanation

Measuramenl of Risks for Capitad Adegquaty Purpoge:

Lndar Pilar 1 of the speciic NEE guidsines, the bank cumenBy follows Simplified Standardized Approsch for Credit Risk, Basic indcator
Approach tor Oparational Rek and Met Open Fosition approsch for Marked risk

A Creddit Risk
Strategies and Process:

Al credil relaled aspecis ere gavemed by Operalian Mamual of Bark. Thess documents cutlime the by af precucts that can be offered,
cusiomer criegonies, credil appraval process and limits. These dotumenis are appeoreed by the Basrd of drecions.

The bank's main eenplaais 8 on SWME credil. Dflerant mits of lending power heve bean aasigned ai brench leval, deparment haad level and
the credil commitien evel Every aspec mlating o ceesdil such a8 procadune, documentation &le. & cleady dalined in tha Operaon Manwal

and tha Cradit Poiicy of e bank
Pre-Sanction:

Tha branch TIaracers have 1k authonty 1o sopeove The Cradt withan heir permisaiba hmits aftar due mh!’ﬂf mmm{! thg: promatar,
natume of busness, furnoves 0 e accoant, other inancdl indicalon. noome. colaleral and securily. Loans ebova e authorly of branch ara
recommardded & head office for furiher decisicn,

Credfit Risk Assesameni Process:

R=k Management Depardmen camiess ol 8 comprehensive credl rsk assessmenl rocess thal encompasses analysis ol redavanl
quantitative and quaitative infomation o ascertain cedit ating of the borrower. The aedl faling process irohes assessment of nsk
amanating from wvanous sourcas such as markat sk, managament sk, grivimnmantal risk, Snancial nsk and securly fsk aking Mo
conskleration a3 much &s 30 sub-parametens under aach of thase calegonas. Cradst threshalds hieve been saf for ferwarding the credi filas
for nisk rating befone Biey are submitied for spprovsd in the oedit committee by the concemed credil units

Fosl Sanction Monitoring! Follow up:

Concamed branch are meguired bo oblen regular mfomation of e business b0 cass of revalving loans, the deawng poveer & checked
commensurse with the eaostng level of slocks and working capital checked and vesified al regular inferval The oredil units al the Head Offecs

ane also moused o prepare quariaty oedit mepor fo susmit at higher ieveal as a par of formal moniicnng process,

B. Operation Risk

Ch:ll"."ﬁ'l‘iﬂl'llﬂ ritk is Ohes migh of hoss I'H.IH'I'IE roen In&dequﬂa of Taled inlsmal processes. pecps or Eyseme, or rpEm @xbamnsl ayenis
Comrational risk & mbarand in the bank's business activiias

Tha board level commiftes thal undertakes sipenvision and mwew of oparational risk aspactks arn the Risk Managament Comimetiee ahd Al
Commillea. Tha boamd end the rek commiltes review the cperstional risk level and 1he materal operatonal nsk eaposure. The Audd
commilles supervises audit and complance related Bspecis. Inkemal Aot depammeant on 1he oiher Nano carmas oul euckt according o the
audit plan and reports findings (o the audil commitles

(5@ aries yrraea <0)
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Notes Lo Financial Statements
For tha Tear ended 31st Ashad 2077

Risk Arizing from breakdown of Infarmation and Operating Sysiom:

The bank has intmdused new cenbaézed softwaen PLIMOR] W and has improsad inits MIS infrastnuciors in order b snsume the assoclated
aparatonal rsks bEing braught dowen o an accaptably low' kel

To safeguard The probalie loeses resulling rom systern filure o nabural disasler, e bank has laken Tobowing polcias bo mindmize the rss:

a.  Back mp - Dby back up of all balances ara taen al the end of the doy. The bank is developing a sysbam af auta back w in the near
fubura
b Disases Recoyary Site —Tha bark fas asieb|ishad dIBEsE recoveny siba.

o ‘alidation of Entry ard Passward conirel - There s a system of maker and chacker for enlry vakdatan befare posling. Acosss aulhary
for data qntry, update, maddication and vabdation has baen given on the basis of levels of siaffs

d. Exceplion Repoiting — The sysiem eaias exoeption neport 88 and winan mguinggd

Risk Arizing from Procedural Lapses and Intermnal contrad:

The company has dsfned banking procacurss i the Oparation Menual releted to barmng fransactions. imemal circuars are ssued whanawar
required  Reparfing by branchas (s reguiar

Corpodats Govel nance:

HREB Cuidobnes with respect 10 Corporate Govamanoe ane duly compiied with

€. Market Risk
Investmenis

Cumrenty he Bank has nol mede ary imveebmant (of [Fding purpoea Tha vasiment In govamment securilies hawe bean nada o hokd 1ill
malurity. The invesiment in equify of Eled insffutons has been hield & avakable for Sale.

Foreign Exchange

The company's policy |8 10 mairisn the nat open pesson of conwartiple foraign cumancy whers axchange rate risk parssts in matchng
position

(aﬁ'r affes ulddea *3:)
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Motes to Financial Statermentis
For tha Year ended 31st Ashad 2077

5.2, CAPITAL MANAGEMENT

Tha Bark's caipitsl managemeanl policies and practices suppod ils business strategy and ensune that i is adequately capitallsed o
wiihsiand even in sevare macroscanimic downtums. Sekalpa Devaelopment Bank Limised is & Fsoenad insbtution which provides
firancial sprvices tharedom i must comply with capital requirement of centre bank "Mepal Rasiss Bank™

The Bask's capital consists of Tier | capEai and Tler 1l capila

5.2.1 Qualitative disclosures

Mepal Rastra Bank has directed the Banks fo develop own intarnal policy, procadures and structuras i marage all materiat sk
nharent in business Tor assessing aptal adequecy in reletion bo the risk profiles as well a3 sirsegies for maintaireng capilal
havels, This includes basic reguirements of hawing good govemenca, affciand procass of managing sl matarial risks and an
affgctive regime for assassng and mentaining sdegualo capifal The Bank has varous pobces sppraved by BODs far proper

governance, The Bank in ine with BASEL provisons.

523 Quanifative disclosures

Capltal sbructure and capital adeguacy

Amount {In 000}

1.1 RIZK WEIGHTED EXPFOSURES

FY 207&TT

FY 20756

Curreni Pariod

Previous Parad

Fisk Waighted Expasure for Cradi Rigk
Rizk Weighted Exposure for Operational Risk
Fiak Wealgfitad Exposuing ior Barket Risk

486.518.47
43.596.45
317.35

444 836,58

Total Risk Weighted Exposures (Belore adjusiments ol Filar Il

530, 432.27

[]
|

444 83608

Adjusimeants under Fillar ||
ZRP B.4a (5] - ALM palicies & prachces are nol salisfactory, sad 1% of ned
interest Income to RWE

SHP G.4a (8] - Add % of the total deposit due fo msuficient Liguid Assals

SHP 645 (7] - Add RWE squvaiant b mciprocal of capia charga of 2 % of
GrOES iMCom.

SRP 6.4 (3] - Overall sk managament palicies and  precedienss ane fol
aatisfactory. Add 2% of RWE

SRP 6 da (10) - Desired lovel of discosune regquirecian] has 0ol bean schisved

Add 1% ol BWE

67423
1050855

5,304,372

Tolal Risk Weighled Exposures_(After Bank's adjustments of Pdar Il

47,018,

444,538,968

1.2 CAPITAL

Current Period

Previous Peripd

{A] Core Capital (Tier 1)

T7,530.88

Faad up Equity Share Cagital

bredaesabile Mon-cumaulative prafarence shares

Share Premium

Propesed Bonus Equity Sharas

Stahuion: Genaral Hesarves

Retainad Eamangs

Lin-audted cument year cumulative profit

Capital Redemption Reseres

Capital Sfussmen! Reseres

Divicderd Equalization Resarves

Cthar Frek Haserva

Lass: Googwll

Less: Defered Tax Assels

Lass: Fictitious Assals

Lass invesimant in equity of icansed Financial Institutans
Less: Invesiment in equity of instéutors with Snancal interests
Less: Investment in eguity of nstSufons in excess of limibs
Less invesiments arsmng out of underariting commilments
Less Purchase of Land & Bulding n excess of imd & ulilized
Lisgs: Recprocsl crosshakiings

Lesg: Other Deductars

Adfjusiments under Pillar Il

SRF B:.4ai1) -Less Shodtlal in Provision

SRP B.4ai) -Lesk Loans & Faciibas extandad 1o eialed partias and mstrickad
landing

78,0000 |

3,088 80
{19.172.07)

B4, 717,10

51, 862.03

T 00 00

(=2 affes vede )
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Motes to Financial Statements
For the Year ended 34st Ashad 2077

(B] Supphlementary Capital (Ther 2)

Cumadatres and/cr Redeemable Prelerence Sharns
Subordinated Tarm Debi

Hyarid Capital Instrumeants

Genaral [oan lcss provision

Exchange Equalization Resenves

Invesimenis Adjusirmen Reganes

Aszats Revalmtion Resarves

Special Resarva Fund

“Total Capital Fund (Tier | and Tier i)

I-‘.‘-..'I-'HI:'IH

1.3 CAPITAL ADEQUACY RATIOS

Current Period

Tier 1 Lapial o Tobs Risk v eghied Eoposures (AHer Bans s adjusiments o
Pillar 11y

1417

Tier 1 Capital o Totsl Risk Weighted Exposures (Afer Bank's adjustments of

15.30%

Fillar 11y

= Capital Adequacy Ratia:
Thia capital adequacy ratio of tha bank as on Ashad 31, 2077 s 15.20% and thai of Ashadg 31, 2076 was 12,06 %

« Summary of the bank’s internal approach (o assess the adequacy of its capltal to support current and futere activities, if
applicable:

Satapa Development Bank adopts healthy risk management framework. The bank foliows Infernal Capilal Adequacy Assessment
Process (ICAAPland Risk Managemeni Guideline while taking decision on any business. Il has always taken note of ICAAP and
has taken sleps accordingly in ensunng soundmess of capltal position and sustainabiity of the business. The bank's podoies and
procedures are approved by the Bosed of Direciors and these documents provide guldamce on ndependert identification,
measurement Bnd menagement of risks across vanous businesses. Bank's differsnl commElees like Audl Commities, Risk
Manegemant Committas review the business and riske pariodically

The bank also defines ek aspecls. cormidedng demesic economic scenarnio, end puls in place tha sysbam 1o minimize and
remove such risk. The rsk appaite and approach towards risk 1aking &= wel discussed in managemsant level and board laved, L s
alwaya sligned with the businese, s redurn and capital. Basal disclosures have been compled with, addressing the risks and
BOoping messures o minimize their impact. increasing complesities in risks, weakness of businessas and fast changing workd
with iniense compatilien pese B Fraat o susiainahility

Capital planning is @n inlegral par of the bank’s meadium erm siralegic planning and annua budget formulatan process. Total Tk
weighled exposuraes for the progacted level of business operations = calculalad, the required capital leved | projected. and a plan is
formulabed to netain the reguired capital The bank |8 well capitalized and able o maintain the required capiial through meamal
genargtion, and aqualy throwgh capitad markats i reedad,

(= arfes g =)
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§33 Nisk Biponiing
Talwn &f Risk Exporurs ai the mporiing deine » ax ol

m| Credt Risk ——
Az 3 faadh 11 017
Bpocific Risk Wighsed
A Malance Shee| EXpoiere Bliak Vilas # EEgiie CRMW Hd'ﬂ_l:h‘n- Misk Waighl £ fnd
- ] -] 2 dra-bc Il |=ti'n
Ca=h Betarocs [LEE TN E] - - BT 22581 [H
Baimron With hepal Rastm Bk f - - : % ¥
Candsl : - e
Inwesiment n Pepeiess Goreesin] Bacatbes - - i
A1 Clsimm pn Guowaeremend of Mepal re
maEgirmeart in MNapsl B asin Bend oo ias (re
dj cipime on Meapel Raebs Bank - - - v e
Gl pn Fossigr Gireaerinain and Camsl ek [ECA G - - B = 1 )
Claera on Fromepr: Grresrnmsnt and Carrbel Besk (ECA -2 - - . 0%
Cigimes on Formion Gireserment and Cermlsel Biek [ECE -3 . - - B
Ciremes on Fomigr Gorepenman ] and Corneal 3ask (ECR-S45) 150%
Chmms on Forsgn Goresmmen o Centrl Beark (ECA -T) = = 150%
Claine On 815, WF, BECB, EC and WO moogrised Dy tha £ i
dwmmanck
Clgpmes on Dtter kol plan) Dissisopendin Banks - - %
Cimimes on Dot Paldic Saier Entlies - = 1001%
iperrm on Putic Secier Exfly [EOA 01) - - R
Clmmm pn Pubic Secier Ensty {ECS 25 - : L
Cimeren o6 Pulsae Secior Enity {ECA 3-6) - . - 1%
Sl o Pubie Secor Endry [ECA T . : . 150%
Sl g6 domisio banss hal mesl cagisl poegussy 415300 3 2152003 20 890 411
el st
Clgims on domesic enes Fal do nol mesl cylel sy - 150%
rEGi T
Glarires on Nossan cank (BG4 Rabng 0-1) . - . 20
Claerva on Inesign bank (5T Ralng 2} - . : B0% s
Clawems on Ioeeign Bank (RCA Ralng 3-6| ' = . : 10 3
Clmimrs on fnessan Ewnk (E08 Falng T) - - B 130%
Clmem oo (oemign Bank iscerponaied 0 BAART regon opemtisg -
with & beafler af 1% phowm thedr respaciren mpubniony copital 5 . 04
) i el
Claies on Domealo Cormombes - - 100%
Claies on Fomign Comorses {ECA -1 = : 2
Clasere on Fosspn Corporsies O 2] : : : 0%
Clasra on Fossign Corpomdes (D58 3-8 - 100%
Cless on Forsign Corpondes {ECH T - = : 150% :
Ruypadaiory Saiad Fortioln ol dhmrmun) TEII TS - T4 201.70 TEH LY S ]
Claswrs Fufling ol coteron of regulenty relad aecepl gessiuladly = i ) = : 0. TE200 1i00% J0 .00
Claire pacuress by npmdan sl Sroparss 5 : e
ol ricd by imiEvniind By TESRTGTE] PO MRIE - - . . 150% -
o imder mresd) [y Acaatbaii Bad DTOsarihes (Cmerduee| - - - 100 =
e macuned Iy SOfIEToa el Sais - - - 120 -
Fromi cliss chaleri [ Fol okl Sicuned by reskdsntial T 355 51 / 0T 455 51 150% $1,000 7T
Cropertae
High Sisk claims g - 150%
Lerading Agmres] Sacumses Monde 5 5o - . 100%
Irregrsirnanis in aspuity and oo capdal mitumens ks of Pelfclos s 100t -
Tl i Sloesk os e
IrrerrlrRerils: 1 ity and e ciodnl nsinmets of o y 150%
nart Bziescl in the eook aEchargs
SHlalT lodey Spouned By mskisntial progpety - S0 -
Innarasl Racokahiicim on goesmimen] sso e 3 - L] =
Cash In et and ohir caen deme e pmoess of cobachan s i)
2090783 8 - 24910790 1007%
i e sty CITETSR : : FA0.363.00 T
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523 Rizk Exposams
Tutle ni Rz [ spemurs @ s regpoeire daiees 0 ma el

& Lragh Risk
im at Eﬂh 1 Eh‘
A lpnce Sharet Capeayres Boak Valup Fjl b Eliginks C I KN Valun Hizh Wnigti . i
[ 1] c dma-b-; [ ﬁu
0. 5 Aslance Shest Exposures
Reepishia Coirabmeit . - o
Falls Unister Cobbactasn : 2 = - % x
Formaid Eacrargn Contracl Llsbddas . - 0%
L Commrsirmnds Weth Ciriginesd bmiursy Uple f monthe dormee dic . = %
T e
Foneon coamerperty (=L0 Rabng 011 i = Hi%
Forsgn cogrmarpery IE0A Rating 2} ]
Foiesgr: commarparsy (E5A Rating 1-46] (e
Formegn cimramarsy (E0A Halnig T) s
LG Comemelmesis Wih Crigins| katarty (aeer B mnniha = # = o ] _
LSS SuLneTLaT
P ovmgn czeavmrpersy (ELA Natrig 0-1] - - - 0% -
F murwmgn crusrsmrperty (08 Fatng 2 . - - LT L8
Fivmirn etnsimmiparty (E0A Failng 3-6) - 1 O
Fisimmipi copsifmipearty (E08 Ralng T - - . - 154
Becd Biwvd Pailisremaieod Buoivd ared Cotailie GLaidress dorvisla £
COUrSTr T
Fornsgn ooanaarmey (E0E Faling 011 s
Frosmgn coameparsy (E0A Ratng 2| %N
Foessgn cosrmsrpenTy (ETA Hating -1 10
Fromgn oo marty JECA Ratng T 180%
Lirgiararbng mommtments 200 80 D Ml'% Ly L)
Lenchng of Bank's Seoaties or Foshng of Sscomes = (LE1Y
ralintint sl
Repuchass Aogpepmenis, Assuis ssle with reccurne - 16415 -
7 Pagmien O e - 10401
Frwewdsd (sl - - - - 100 =
sizcagstaruag wrad F e - {15
Lisylies! paithon of Parly padd shives and Sotaprites - 104
I tat il Camel B porrdfdrsants (R80T G| 7 EIa B T H.BQ % 1 5234.08
Prvnecnisn Camd i commirsonis (oo e - %
CRaimes on formagn bank ncorpomed i SRAG region
Dparnting with m Duffee of 1% S Dwer fiiscimg regrlalion - %
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Operational Risk

[Rs i 000}
Fiscal Year
Eucni 2073.74 | 207475 | 207576
Fat ImMerast income FL T FEG 1 a6 R84
Commissian and Descount Incomes 35481 4,202 5 09
Ciher Oparating Incoma g7.33 B 24
Exchange Fluclustan incoma .
AddilionDeduction In Inkeres] Suspenss during the penod Bxo 421 1,404
Gross incoma {a) 25,234 28,258 33,711
Alfa (b} 15% 15% 15%
Fixed Percentage of Gross Income [c={asb]] 3 TEA 4,238 5,057
E:Eltnl Requirement for speraticnal risk {d) 1:u'|||15l of g 4 360
_Risk Weight reciprocal of capital requirement of 10%] in times (g} 10
_HE.FuIﬂh!Hl Risk 'I"l'tlnhl Exposure Lﬁ[dﬂluu i3, 506
illar || Sopmtments
i Gross Incomg for the last three yoars ks negative (6.4 a 8]
Tatal Creds and Irvestment (net of Specdic Prosision) of misied monin
Capial Reguirersant for Operatoral Risk (5% of ned cradd and investment)
Rizk Waight (reciprocal of capital reguiramant of 0%} in limes 10
valent Risk Walght Exposure (g1 -
Equivalent Risk Weight Exposure [h=f+g] 43 55
Market Risk
Currency DH?FE:'TMW Exchange Rate Qpen Position (NRs.| Redevant Gpen Positien
R . - -
UsD 5291, 1166 G4 5729 634 BGT 29
GAP - - -
EUR s X =
THE .
CHF = .
E}Mpun Position B34, 69T
(b} Fixed Percentage 5t
c) Capital Charge for Market Risk (=a"h) 31,736
(g R recipracsl o capiial reguiremeant of ﬂl'.!'-j im tirmgs 10
|e) Equivalent Risk Weight Exposure [=c~d] 317,340

(= aée vredesr =)




A (BT 85

..
L

— SALAPABIKAS BANK LIMITED
Salapa Development Bank Limited
Diktal, Khotang
dl  Mon Performing Assets (Gress and Met|
Impalrman |
PairTTE
Hon Parfarming Assets Gross Amognt Al g ‘ Mat Amaunt
Festructured and Rescheduled x . -
Sub-Standard I 52273528 | 13046810 19,225 T18
Dhausbehal 11,360,166 55058 DRI 5605083
Bad | 7058810 |  T.O6BE19 E
Tolal I 71,621,513 | 26,700,712 44 3920807

524 Compliance with Capital Requiremant
Inline with NRB Directsve 10078, the Tollawing & the status of complisnce with capitel requeremants af Ashad end 2077

Particulars Requirament Positian
Tier | Capital o RWE 6.0V 14,17 %
Taar | and Tier | Caphal o RWE 11 0% 5. 20%

525 Compleance with axternal requirement

Paid Up Capital
The sitnicture of the shate caphisd of he Bard (s a8 foRows:

duthorized capital of PR B00U000,000 representad by 8,000,000 Odinary Shares of NPR 100 each; and

lssued capial &6 of Siatemant ¢f Financial Position daba is NPR 500,000 000 represantod by 5000000 Qrdmany Shames of NPR 100
each

Paid up capfial 25 of Sizlement of Financial Position date is PR 28,000,000 represeried by 280,000 Ordinary Shares of MPR 100 each
Segman Analysis

Shams Apalication Maney amolnling Re. 64,717 100/- has been recebead uplo the raposting date loe tha noremant of share capital

Regulatory Minnum Paid Up Capital Reguiremant

The Cevwelopment Bank was requined by the Monetary Policy 2015016 1o atlain & stigulated mhinimum pesd ug capilal of MNPR 5080 million
oy mid-July 2020, As an the reporting dabe, the bark's paid up capital stood @ Re. 28.00 millon agairs the requirerent of Rz 500
fralllsn

(=t afes e = )
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5.6 Relaied parly disclosures
The related pardies of (e Devslopmond Bankwhich meeds the definiion of related parties as defined 0 “NAS 24 Reletod Parhies
Disclomuee” arm as fofows

i. Key Management Persanmel (KMP)

Tha key managameni parsonnel am those parsons having suthorty and responaibdily of planrng, direching ard controlling e actvilles
al 1he antity. diracty or indirecsly includirg sy direstor. The ey menageamend of (ke Daselopmant Bank includes meambers of s Board of
Direclars, Chiel Executive ORicer, and oiber highet kel omployes of the Desalopmant Bank. The rame of fha kay mansgament
porsanngl who ware holding various posiions in tha office during tha vear wena a5 follows:

hame of the Key Management Personne| Post

Tarka Rai _ HOD Chasman
Sharan Euwmar Raj Durecior

Hesindra Pragad Ra Dermcior

ﬁ:l K.urrar Fal Déreciar

Ghandra Banadur Knadka Direcior

s e — ——

|emeeemnan Re Chiel Expautive Officar

561 Compensation (o Kéy Management Persannel

Tha membars of Board of Directors are antitted 1or masting aliceances. Salary and afowances are prosded bo Chisd Executive Officer
ard athar membar of Kay Managemenl Personne [KMP), Saary and Allowancs=s pard o the Chiel Exaculive Officer & based on the
ooniract entered by ihe Develapment Bancwih him whemeas compensation paid to other member of KMP arg governed by Emplayess
Byalinws and decisians made by managemant Bma (0 fima in Bis regand. In addibion o salanes end aliowsnces, non- cash banafs like
wahicla faciily, subsidized mile ampioyess ipan, iemination benefits & also prowided o KMP

The cetails ralating b compensataon paid b key managameant peraonnél |SFechors anly) were & folioes:

Particulars Current Year Previous Year
Meslng Fees 132, 040.0 143,600,

Othar Expanses . 1688 440 51
Eal 132, 040,00 320 440 814

Tha detals mlaling o compansation pakd 1o kiry manageman! perssnnal omer then direcions: wess &5 Flows

Farticulars Amaount in NPE.
Shar (&im employes berafits (incheding Boaus and Paid Leava) 1_-1.5.-:]_|:ﬁ
‘ehicla Facility

“iner Benefils

Oiiher kng-term benshils
T Post-Employrmarnt
“Ciher penafits and payments inchsdes Finance cost calculated towands subsidized inans and smvances pravided bo staffa

"Post employment benefit includes Provident Fund, Gralulty and Leave piovisian created, the bifurcalion of which = not quaniifiabls
sEgaraiely 1o KaFs

5.7 Merger and acquisifion
Dwring tha yaar the Bank has not marged with oiher benk end Anancal inslitulsns.

5.8 Additional Disclosure of Non-consalidated entites
Since. Me banh doss not have any subsidianss, ee are no sech non-consolideted.

5.9 Proposasd Distributions (Dividends and Bonus Shares)
Mo dividand ar bonus sharss have besn propoesd far disiribaton
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Salapa Development Bank Limited
Diktel, Khotang

Motes to Financial Statements
For the Year anded 31st Ashad 2077

8,10 Compliance with Directives/Circulars related to COVID-19
a) Impact of COVID 19

MNopal hod undergone nalicimwd®e lockdown from Chaitrn 11, 2076 due o the outbreak af COVID-10 which was declarad as global
pandemec by Workd Healh Organization an March 39, 2020. Tha same had hil 1he wordd's. sconamy including the sconomy of Nepal
Mepal Rasira Bark has laken unprecedanted meassures 0 alaviste the impac) of pandernic by mducdng the CRAL relsaation in loan
ciassdhcation, dalsramant in Insiaimant and ntemes pEEnent o

Thie majer relaaations provided by Bank in lire with WRE directions o curb Se mpact of Covid-15 pandemic i fmancal system {inchuding
reductoridiscount an inferast rates) and thair complance staius of bank te as under

s»Febala on interast (29 & [10%:) a8 par circular ssued by NRB in relatied 1o mpael of COVIDT0 Mat kas 1o be relunded 16 custamar
hes bean provisionad,. Rebate amount has soen calculsied based on Loan &meunt Owistanding as on Chaitra End subioct o baso rafe of
Chatra 2075 End.jle. 13.871) The same has Desn deducied m tha Inferest Incoms bomm Cusiomssr recognised nd. 2

Out af iolal 487 fées &5 on Chaitra erd 2078, rmbate on intermesi (2% subject io base rale has boaen provisicned for 457 fles amouniing 1o
Hs. 1,153,408 47 and rebate on ingerest | 10794%] has baen provision for 4 fles amowmling fo 4,375 54

Had the rebaie on nienesd (%) bean mol provisioned and 10 5% rebatie nol consicliemod, nterest iIncome would have been increased by RS,
1,158 408 47 and tharehy nereasing the nat profit by approx. 722 554 80

Tirme: has been extended up by Ashadh end Z07T for manthlyiguanedy instakmenis 10 ba recoversd by Chaflrs end 2076, Fanal chargas
panal intomast eic. am nof leeeed in respect of such detay and Swch loan Fas nol been calegoized In lowar calepary on accounl of delay in
recovarny of insialiman

(52 s wrdea =< )
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Salapa Development Bank Limited
Dektal, Khotang

Motes to Financial Statements
For the Year ended 313t Ashad 2077

10 Compliance with DirectivesiClrcudars related to COVID-13
a} Impact of COVID 19

Mepal had undergona natiorwide kockdosn from Chaitra 19, 2078 due o the oulbreak of COVIG-18 which was declared as global
pardemss by Word Haalth Organzation on March 31, 2020 The sama had hit ihe world's econamy incleding the aconary of Kapal. Mepal
Rasira Bank hat aken unpracedanied mastures 1o allaviate the mpact of pandemic by reduaing the CRE, mlaxdation in Ban classEfization,
defarament in inataliment arnd Imerast payment &6,

The majr refaxabions provided by Bank in line with MREB dreclions io curb the impact of Cowd-15 pandamic in fnancial system {including
radoctionidiscount on intersst rates) and iheir compliance stabus of bark is as undar;

==Rebale on fnlerest (2%} & (10%)as per circular issued by NRE in relabon bo impact of COAVID-18 that has bo be relunded o customer
Nes Desan prostsiomsd Aebate amount has been calculaisd based on Loan Amaunt ﬂ‘..tE'lEr-ﬂlﬂﬂ a5 g0 Chadra Eng 5IJ|J1'E'C|. 10 hEse rase ol
Chara 2076 End [Le. 13.87) The same hes been deducied in the Interast Income form Cuslomer recognised in 4,259,

Cuit ol lol 457 files 83 on Chiadta &nd 2078, rebate on inberest (2% ) subyect 1o Gate rabe has been provisioned foe 457 files amounting o
Rs. 1,758,409 47 ard rabate on intemast [ 10% | has bsan provson o 4 files amaunting to 4,375 84

Heed 1hig rabata on ingesest (2% ) Daen not prosesicnsd - and 10 % redale ol consadensd Infarest Income would Nieve Daan increased oy R,
1,156, 400,47 and thereby increasing the nel profil by approe. 732,554 80

Time has been exdended up o Ashadh end 2077 for monihhiguEdedy nstalimenis o b ecovesad by Chatlra and 207 Penal changes,
paral mlaresi eic. are not evied in respect of such delgy and such ioan has not been categorized i lower calegory on sccount of dalay in
racovery of irstlalmant.
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— SALAPABIKAS BANK LIMITED

Salapa Development Bank Limited
Diktel, Khotang

Motes nol forming part of the Financial Statements

Iincome Tax Calculation F.Y. 2076-77

Amount

Operating Profit Before Tax {271,084, 938)
Add:

Depreciation as per Books 3434, 667

Provisian fior Gratuity BOT 260

Prowision For Leawve Encalmeant ‘e79.,8948

Regair & Mainienance (Linabsorbed) o221

Provision for Fossible Losses

Donation -

Cihara Disallowed Expenses 3,521, 808

Leasa Equalisation Payabla 284,563
Less:

Devidend Incomea

{Gain) | Loss on Sale of Assets -

Depreciaton as par Incoma Tax Act 13,525,374}

Share Issus Expesne moognised in Equidy -
Tazable Inceme {15,530, 686)

Less: Net Loss Camied Forvanded from Previous Year
Net Taxable Incoma

Provisien for Income Tax & 30 % on Taxable Income
Add: Compulation of Interest & Penalties
Penalty for non-filing of Estimated Rebums on Time w'e 117
Penaity for non-filing of Retums on Tima u's 117
For dalay in Payment of Advance fax ws 118
For Dafay in Paymen! of Tax (Kafik Firsl b U8 payrent} ws 118

.
[+)
(*}]
(*]

{15,525, BHE)

L] ] ¥ ¥

Total Provision for Tax and Penalty

(52 o vrraar <2)
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